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Editorial

In order to contribute in keeping up with developments and formulating new
frameworks for CBI vision towards the sustainability of a successful future and
creating work environment that cope with the changes of the modern world, to build
sound criteria in accordance to the best international practices and modern criteria
applied in pioneer and distinguished banks,CBI continuously seeks to improve and
simplify work procedures through plans and strategies that contribute in increasing
financial awareness and education in order to achieve knowledge of financial and
banking services, and apply these technologies with concentrating on developing
legislation, regulatory, and supervisory frameworks to achieve the spread of
financial services and protect their beneficiaries.

Monetary policy faced many challenges due to Corona Pandemic, which
started at end of 2019 and its current implications. CBI has implemented a package
of measures and activated monetary policy in order to ease the burden on household,
micro and SMEs sectors, and credit facilities in light of the decline in cash flows and
the potential of a high stumble ratio, represented by the following:-

1- CBI directed the management of banks to reduce the interest rate from 4.8%
to 3.5% for borrowers from a segment of 1QD 1-20 million, and to reduce the
interest on bank loans from a segment of 1QD 21 million to 1 billion, after it
was 6.3% to become 4%.

2- CBI decided to continue its initiative to support the liquidity of the housing
sector (housing Fund& the Real Estate Bank) to lend citizens and employees
wishing to purchase housing units in investment housing complexes or add
construction throughout Irag.

3- Easy personal loans granted to citizens with their salaries domiciled with
state- owned and private banks with an amount of IQD 15 million, with a lump
sum commission of 4% of the loan value, which is collected only once and a
payment period of 5 years and, loans of more than one billion dinars within
the trillion dinars initiative for large projects.

CBI reduced the value of 1QD in December 2020 from 1QD (1182) to 1QD
(1450) per USD to face this crisis and preserve the Iraqi economy from collapse by
supporting government sector that secure salaries of approximately (4) million



employees and (3) million retirees and those entitled to social care, in addition to
the other economic channels that are all directly and indirectly linked to the central
government. CBI has tried to mitigate the effects of reducing exchange rate of the
Dinar represented by a rise in prices in the first quarter of 2021 by adopting a
package of financial reforms that aim to confirm macroeconomic stability and debt
sustainability

We are pleased to publish in the ninth issue of "Journal of Monetary and
Financial Studies "a number of researches and studies that have been selected after
passing the scientific evaluation by specialized experts, which are directly related to
the Iraqi economic situation. We hope that they will provide decision — makers,
specialists and researchers with the positive impact of economic development in
Iraq.

Allah is the Grantor of success
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Abstract:

The credit provided to the households’ sector is an important part of extended
credit to the private sector. The research aims to measure the size and the level
of credit provided to the household sector as well as determining its percentage
of the aggregate credit provided to the private and public sectors, and measure
its impact on economic growth. It also aims to determine the impact of household
credit on the financial stability, by using the indicators that are appropriate to the
nature of the Iragi economy. The importance of research lies in the importance
of the household sector indebtedness in achieving economic growth,
encouraging financial and economic stability and improving the financial
services. The results show that the credit directed to the household sector was

limited in Iraq after using the appropriate indicators.
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Sl el e allas b st (IRB)Internal Rating — Based wluY) sl Cayiatl)
Z- zeie Ll e LdaaY Al Al (aliail DA e Lussgall gala¥) adlslls Ladiyall
am o daladyy dlall o) aladnuly el Judasl 3as g08 (Altman) galaidlscore
el gus

:(2012- Nabil Igbal & Afrz ali) ., —4

el aladind DA (e jiatl) i Gluial Led Jsls @3y PD jiatl) Ll sl Jsa
tAaalyll A aladiul DA (e Al clgiall il 20,0l
P (x=k) = (k") p*(1-p)""
P REVEON| & Jall Gl 22e =N
13 Capnaill 33 Gl el e dae =k
Probability of Default .aaadd) 4dlaay) Jia =P
oayaall ddaisng =K
H(2013— Lud o sanll danag Aid oy dabald) dufa -5
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e el & Jil A ezl Jahall Chiaill meie Bubi IS (520 Ajpre I
Al cliagis (gl dalaill aladinly G Hhalie auli 8 4leals (5205 gyl
A il e cilpatie G (e m3ged £l

Z= 1.326R; +2.045R;y —0.872R;5 +17.603R,5 +0.160Age —5.051activ +5.777

s %99.99 Wjies Jlaal il lusge aob sl ale doasid) z3saill g Uainl G

%.0.22 5 %10.0 om L W jias Jlas) aly el puaia
H(2011- sha slgag omla o) dula —6

claiall ity il Lealasind oKay W AW Gl (e e pane duail ) Jos sil) A yall e
cdy b bl dlb g lagl e capnll Caags Leie Biaiall g sl G maailly G peadl
Fanslial) Lmmail] eyl BASY JAill Al )l cilgalls Aaliaall ¢l Calylad e Layy S
saxia Jhadl) (ghuall ddatlly Cagpeall Slanyl Q) aladiul & a8 il cagl b
OSar U AW el (e desane Juadl ) Jeagill o(Stepwise Analysis) < uiall
Sil) iy U sl g 5 fianall Uil C Suall e (S Lee z3saill sl 8 Lealadin
iy ¢ Jixia gt AY) Chailly inte lghoai &l £ld (e Laad Bl Canl) ladial 3y (i
t Ml 235l ) deasill 235 ¢(2007-1997) sl G Lo 52l oo
Z =326.940a3 +37.810a11= 14.90541=7.261a22-2.347
sl A padll clisal o Sually il gl e 0Bl cpoy phsall Ll ga Ny
A g Z0E g V) 3] 8 ¢(%0,1Y %V (%Y0) Jalad Ay siiwiall y A paal) ciliiall
Al (Ao il Eipaa S8

(2017 — Qb gl slad) dufpa =7

phainl Jos (A8l Cpbiadll s o Ldali Auhy (4 (Gualls gastiell dlaill) (i
A alasinls ghuall Judailly oo gaiall Jalailly Aiially o piial) 5aastie Adbany) Cadlul) s
Chinad A (gual) dalaall slaie) of )z 3saill DA ey bl Caaliiuly djbaad) Sual)

e seaall (pu Jomadll Aalate a3ty Aardedly Lgie 8 iiall G Ciyliadl)
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sall A gially 8ppiecall liegall (e Zisad Il S8l sl 3 gl Judail) 5) (lin8
Slusgall e s iaiall Gluwgall e RS A e e llinl Alls (2016-2014 (1
((SPSS) zealiy lad 5 zilial) Aaua (5300 i) (se Sl (ghmaill Jalatll Ay pladiiuly 3 jfietal) 5
b Jame A oo duhall due Glugall Sud Je opald Gupdise dla of ) Glas dua

A DA e Aghniall Jpal) s Jaee Gy Jpal) Jaal I Joal)

Z=1.16+1.096g3+0.42r4
Sfiaiall e (e 8 iatiall Gluddl Sua e %76.67 Ay z3salll 38 Gy Al
= 1k el Uiy L LB aaally ALty slalial) Ciusat 1 g1 Gasal)
Dbl el ) o) lgaseie s W ol e Jsf o8 AaladY) jhlaall e duaall vie
Hhlill Al ?‘”T gt Ligat) Lo 1aly (Ledleainl aelsa & Alalily Oall daw axe e dA3L
O Al Agall e calben A oda o) 3 (D) LU duadl) dgall (e die laass dulasy)
Go lebalin jaind dagan o Jadlan ) Aaylally LSy sl 38 dgalsal Slasial e (05
Olasals (dga e ldladind (o 2adl Ly (Byalinnay 33y Bysamr QY] Hhalae (ulig Ja gl Pla
C6AT Aga (e Wylaal &l
alaal o :(PD) Probability of Default il dulaia) cibudal z ilaiy laify) shalia / Y
J<a G Qhalad) 5yl U Lealaial candy i Lol JIse¥) aadaat e coaly Y Cajladll
ool i il Adiine Gl lgan dalety 3 Slalaal e Lo 13l cdlsal) alans ) gae 5,80
il 06 laxie e Sl IS 3adle oy cdial IS dad 5l pp IS Al o Cany (G
PAde XS5 JS8 Aadgie ol BaY (e (B Ayl )
(PD) _jiwill ddlaial ilusial b dupal) el 1 J5h Lad @l jhe Jha 8 Cojlaal) Canaal 33
238 e 585) (e Cipeadl ietl) Adlainl ilsial 3 Ul Le 136 anle g ¢ Led ALl 235l i g
Gy ¢ il e Lalill UL paeaty Laldll Gllbial (e de sene Lalel 0o (2350
Bypean el Al daws e ol (8 Tb D O3l Al sedlally Gajll sadd (0sSaus
Al @lydsally ol (0 Ao sene PIA e 40 YY) (S My ¢ Ridall daas (o 0jme
() Gpaall Il pa gl dalaiall
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t0ok chler et Ldlaia) e [ Lub

(Zujm O ¢ balas aaey Adldal @l Ga dola Q}:m) & ol DL @)y e crtua
e Cbaall e aiwiall Cijliaall paat 41K s ¢ gall caliiaill s3a ) sl &5 Le 13
DA e oSy s A ) gemy Ll Cipeaal) il aan Cum (e inaa el gl Bina
dadl alagl liar 028 Jaall 485 OsSi anle s ¢ Al Agall )il Canaill as damll 45l
Ayl 8ypem e gana I Ciladd) pids Gob oo Gy JS el ksl el &
S i) (g il A e Al A0GY) Ll Wy o 3jinie g Cilian 3jinie Cijlad)
5ae sl Lo 13 5 intie aa3 3 Aiad Gaven Binial) Gl ol i g @l of alal) pe (g il Jlas)
ey Zaalgl) Gyl masi o oo A SS Ll YLy - Olagy (90) el 2D |galeannd
Zahl Gy GLat¥) Hhlie Glaals slagl 3 leadli oSa il o(PD) il ddlaial L
O Al Pla o S oyl

ECL=PD*LGD*EAD :(ANDREA RESJI.ANDREA SIRONI 2007)

1) dua
Aadgial) laty) jleall e :(Expected credit Losses) ECL
«hanl) dllas) 6_\,_,( Probability of Default) PD
. il die 3)lall ix5( Losses Given Default) LGD
o Al [y peill Aad a5 (Exposure At Default) EAD
() Ly s g el oSa Caiaill bl il Gus

Rpnilly Jandl a3 Jla b oalafind it o8 @ Gl e il el t0le (s (s B @
P YIS Al s Ll an sl Gl

Y 45 5 LGD duus Ll axas Jlava g & Ally A giadll (SENIOF) Astil) ag il pren -

2 LGD A L aaan Gl (50 (oo Al Aagiad) (Subordinated) A< il (g 2l pues -
%75

(Haircut) da)h alaaiul elldy Gliles dgay s 3 LGD ol 8 axdiny lacay (g f @

el B I (PR 2050 T A lilaall (568 o) Lo lly (g)lunall metall Gan
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13 am a5 ¢ cpaall Aady cpall Jimss 5l sl e die 335 Cililana gl 40 Tanall Cun (g
leie sk Gl At S A Byl (8 (9T Bylamy coland) ie caall Siad die () dad
LGD = 1-RR = i) die sludl) (o)) (gl (Ailesall A

call e Shidl el () payll I (Collateral) clileall dus Ja3 RR G Cua
JB syldl) (ysSin Jally oSar Lo JB) LGD camanal cililacall 4 syl 13l ¢ (recovery)
pas s ) Jsall (PD) Probability of Default sl Zalaal el bali)) ae oS b
Siluall

b deasdll (sSi (Jieall) Slandl pre dullaial pass 30T 8 slaidll 138 (e ¢had el AsladY)
Aflany) Loalall Culll¥) aaas & adiel L 1Y) @i <0 Aad i) dulady) iluall vass
Aan) Gl ATy asetall Glal el 138 e S sl 8 Ledsls (g S5 cBacindl)
.(Discriminant Analysis) (sjuall Jiaill Cislul I sl (PD) i) dllaal
Probability of i) Llaial s dlag) & (Gaaail) Julail) Cigluaf aladiad : A Gl
:(PD) Default

b a8 DA (e 1920 ale (huall Jalaill sl aladinly Aagyall Y1 HISEY) el
O Ao sane DA e ) 2 sty (Coefficient Racial Likeness cile gaaal) o 4Ll
e Sbai (1930 e 8 P.C. Mahlanobs s ¢ cxighl 3 (gAY Ailedll il il
P (0 1936 ole " Fisher' ol Jie (aa (ghaaill dadaill jalgy <ajelds a3 Gl
Jalailly (el dalasll J sale Ly Cua 4S50 pbad 5)5a () ile sanall G lilosall Jigas
-Fisher Ll

— :analyses Discriminant (gjaill Jalaill Cijas / N
Jalaty Caiaily cAobay paheY Lalaiinl (Ko dlas) s il e (el Julasll Caya

O aial) cbrial) e SISl aaly it aBle s o gi il aiia
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Cialy Suall e 50l Lilasy) duabll a0 L s (ghuall sl aadg
Lt alyall Asall ahd) (e abia Lo ) de sanall Coiaal sy G ¢ ST ) (e sana 5l i
tolial (1) JSal) alia) LSy diadl A ganall G Jalal) Gile game 27y alagy) Ao Sad

(ANDRER RESTI —2007) Lbaal) juaill {13 Galiad (1) J<a

. Cisc iminant
r -f— functon

®, rd

Glundall o Ofic sane s el s3ls (fisher) z3sail davd) Al Dol JKEN Jiag
pead) DA (e lede Jeanial) Zagilly o Xp ) ) Lea B (o Aol (B 5wiallA dalu)
e ciiatl) A1 ol (gl oDlel JKAN A7 jaadl e el (Xps Xp ) gumaiall G Jallly
b Al Z A aanl Al il e adl) el e A dpdaddl Sl Al Dl
Gl didail) #3003 Gilbllaiey i ply dmall e ehadl 1 AW G Blad) @y
- :%;1‘)!\ @.\4}3 )N %) gkij\

Discriminant function . juall 4l -1

Wilks Lambda iulzs—2

Altman’s z34i-3
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Discriminant function. juall ala—1
3 il s S Gl lalie il (ghuall sl gl iy gl 2dsan by (sl
Slinidas iiate Cilinsge) ) pansill ()5S Aysl) 038 (o Ll Cany (pand I IS clial

PO8) () el el 385 Lalaely gl oSa Suall Al ol dle 5y o(3iaie g

:(ALTMAN
2=V Xp + V2 X, Vin Xn (1)
(Discriminant Coefficients) Ouadll Sl Vie V) Vonea
s
(Independent variables)  Agall @juaidl Xje Xo X

On mall o 5,0l el ) Akl @l patiall o)lid) s dpladd) Sual A See e sl o)
Ajnall A 5lS 0k & ST Al @i S Al Chariall aaay sed (Aiall Cile sana
o et Suall el dlbiar ) Alisea) clpiiall HLad) suse ddlaal Gyl agasl by
i degene DA G Aol gl cDlalaad) HLas) o bl die e ganal) Galats aas
Auhall a8 (e saaall (g Sudl) Lahals (Sa (Al Z 3a0 ) ded Jpasdl DA e (S
(3l y Aanbual) iloss 3all)

s bt €a Akadl) Al A aca Aalaall Clal 5adieal] Ll () @lly ) 8Ly L

Y= % (x-%,) (2)

Glasss 3ol (10 Ao sanal (N) Aisall clyirial) dad Jassgie o Gligfing (leaie X 5 X)) Jiad Cua
O Charilly gl (e Adshan Jid gl b (8 a g (Byiatall Cluugall (e de sanas daalud)

Nl cl yaial)
Ol Z Al dad Gloa (gl ¢ 3oL el e ddlall Leijas g 5SY) daladll dad s Sl
il dalee o Cuag ¢ Ul Lhatie 385 Lo Aald Ljnd day o dianin duuge K
BUas llia 06 o) (Saall e oS alail - e ( Biially ¢ Aadudl) (e senal) Jiad o diae
o Gl dalaill Zhsa o) el ey ((Lalol) Aahidl ) end e senall AS o Syl
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e s Aalidl ciliugall de sana (paca 33 jial) Ciiad dadiyall Z dad b K5 Z Al dad DA
elllia (&1 ¢ 3jintal) Cilumsjall Ao ganal 4l gl A s3jal) () X5 Labdiall Z dad (b el
Alall o388 ¢ L adipe Z el 3t Cilieugay buwd dabiie cilags el Aol ciliui

pAaladdl DA (e (cut—off) Alalall o l) ddagil) diaas S

o ==Y (Xg+Xy) (3)

Ofie sanall ST Al i puatiall ilgaia Adsian Jia (Xp , Xa) o s

:7) (Wilks Lambda) 1aY (uSdy Lol -2

Ay el b lage Adlas) dabas (A) S0l W Jan W) (Wilks lambda) Zales Jia
Glaye ¢ gane i Lambda jlaal Jiey Cua ¢ 3 imtall 3302 5 8 fixiall Cijliaall palaa ( 2e Lol
DLEaY) 138 Aed msliws ¢ A i) Gilaape gsana ) Al de sanall Jals clihat)
53 Jaiasal) i) b Dute Gl IS LIS jacall (e dadl) cugdl LSy (aalglly jaall ) o
owiall o) oS5 @y i aalgl e 458l Ala L Agial) Gladiaa) gu Alle Sad A
Jare (el 8 wly Gl o axdivn pise 43 (gl cladinall Gn dadiie Juaa Aand 53 Jall

Pl Gy aliaa) oSa 5 (g asell el Sual) el (61 ) z3sall 2l

detw)
det(t) (4)

Wilks Lambda =

:4.1_\.54}*.* \ dv\é L)A JT
_ Z(Zi=Z4)2+ % (Zi- Zp)2
% (Zi-7)2 (4)

A

matrix determinant  digadl sasa 20 = det
within —groups matrix ic seae JS JaJd 3950l 48 sina Jaunll Jiang
between —groups  matrixcile saaall G Lo Glig 2l 28 ghinn Jind alaall Wl

(sl Aabudl) lisss 3l LS Al 3 Z1 Jassie Z iy
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P A (AL Gl J5d axe o Jsd W 0 sSen Slan) Bl Guis i
Ho:U;=U,=...... =Uy adall du i

Hi:U;#Uy#...... #Uy  abal) sl

F-Ratio 1 Wilks Lambda laal) < Cagu Lia

1) dua
_ 1-A1/2 N-P-2
~ A1/2 P

1) dua

-

V=2P Zall Jajs ae Glajgell JSH 2aall fiey 0 N
V,=2(N-P-2)
bl Gl prie 2 P
O Asina By Ala o)) sy Ally Ho paall dead by ol Jo (e DLEAY) Aaiis 20aTis Lag
Cre Al (A) alae @l piige Aad ol SAL Lala) Syl (6] ¢ 3ylaaall Anall Glginad) dasisia
Lo s le panall (o Whaacy Lghsinst 3 Aandly & g 3peil) il (s Lol Dygusti oo il
el ez gl Zlad sae e JY LU Ajall da )y xe 40)lea o
:Altman Z-score zigai—3
Shlie Gl b gy sai e @iy s V) zasal) (i oMol Ly LSy zipaill 28 ()
e luall QKA e aua 4 bl Altman 1968, Ji (e shaall z3geill Jia dua (LY
SISl Aaddl AN Ga el Ao 30 Uil cilpstia) dsger 3aa Gy S5
Aalall dzpall slasiul Gk e (Z-scOre el Jid Ally Alall el alag) Pl (e 35l
Ay s 8 Gahaall gl
Zi=1.2x1+1.4x3+3.3x3+0.6x4+1.0X5
i) dua
doad) Alea) / Jaladl Jlall oy =X1
gL leal / Saiaall z LY = X2
Joall) laa) [ el Jb ¥ = X3
st Loy Lagdl) [ Aslal) (3 ghad A gl Lokl = X4

doa) Maaf [ Jga) Clisd Jira = X5
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2 Uy zransy S sail) e AMAN 7350 515 A8 Alise ) osis o aY @l e Diad
sl 772 G zsail) 383 Ao Jpeand) 5 A1 LEAY) S 4 Cu ¢ dade (e g 3gall
o LS pe e A58 sl SE gl (e Uad dsay ae ¢ it Gl JB QYL
Clpd G aas ) 3aaO) @llaal) e b s ((Altman 1968 ) 76 duw (3fate
& L 790 ) 780 Ay By IS z3saill of ang ¢ (1999 ple ja) Gle 31 e e
15 a8 Gy SBI gl e Uak 25a5 ae ¢ Gaall gy (e aaly ale Ji UYL )
(2000 « ola) 7 20— 7.
aSladlly 5oy srulaas Sliluall Baa U8 (e lials Yol Z Slays clls e liad 1985 ale dia
aanan 43l (e ae )l e cmgiall 138 aladind 2 Gua ¢ ool andl deadid) bl ael s dakil,
Wglae ) a8 3 31 ¢ Y5 ale e 25 Ypual @llia 1) Aalal) gl cASHal Q) b
Altman Z'-) ialall alal Ao gulall (LB < Euay Altman aulsy 7z 3saill ol salel
43 s asnag N zlss L glé ale L (Altman Z '-Score) eliall e @lS)ills (Score
pop) oplue 233G Wadll 13 o Y)Z-score dadl el b Uad @llia 06 o) Jainall (10
25 Lo sas Bfiwia e il LS o gl cilisngall Ciay 3 RAY) 585 Leia J5Y)
Uasll sed GBI Slaall Ll il e gilia ) @5 o G bl el vie Ble gl )
W 3 g3 o Bfinie b Anide Chiiead oy Cum J¥) (e slhg S8 sag (SBI gl (1
oY) N ash Sl Ble g Al a Lea ST asat ol 0o
) ey (Gaalll Jaladl) AN Laad) gadatl) [ Ll

z sl Lol Gl e giall 138 8 agiin (ghuall Jlatll Ay i oa aal maa s &5 o) ey
Alle Clydise 3yden Blaia¥) 23 Can 2019/12/31 @lily e djlan ddu (e degane Lo
Aadidl je Gpall Qs Glaiaie Cipadll Llial saas 3e3ally A saully da)ll Aajs (e 3y0ma
el zh) DA e Cijlaall A1 sl V1 (ol st (3 aY ( Sland) AShl)
Criaill paley (CAMEL) Cayias il e Ladie) Gua ¢ 5jiiall 5l dadad) Cijladl (aua
¢ Bpadall Cihliadl Ao gann Gaa et (i) Gdgean s o) A &) 5y gm0y ul Al (JsY)
o Sl Jad) & 5 ey dalull Coliadl G sane e b Lauhl) Luedl (e A L
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DA (e pil LY Clshad (layas eV toals dalaill (DUA (e piinn il dudasy o of 8
Probability of default: il Zillaal Glual & duhall Casa ) Jseaslly mitall s

o il o5 Al 31l (e Aspatioal) Zollall )yl ally onilly Aliaiall ) juatial) 48 ghma dlac) 1
o Cagiall Lol Adlal) i alls il Al ol puaiall 3a0Y) S5 Gua EXCEL galiy
el Gopladll (1) 058 il (Rl 8ysem) oy Waellae) 2 lly dushall die cilsssall
ald CAMELS jlad) mily e coadiel jull 4l ol alall as ajiniall cajladdl (0) 5 5
telld gy Nl Jsaally 2018

Adlal) ) pigall g ) (1) pBy Jgoa

i paal) R1 R2 R3 R4 RS R6 R7 RS R9 R10
1 0.27 1.6 0.11 | 0.517 | 0.025 | 0.506 0.01 0.74 | -0.009 | 1.9
1 0.137 | 1.342 | 0.143 | 0.471 0 0.34 0.001 0.594 | 0.0005 | 1.147
(] 0.1477 - 0.0677 | 1.1979 | 0 0.8587 | 0.8264 | 0.3174 | -0.219 | 0.047

1.541

(] 0.934 | 0.11 | 0.83 | 0.3732 | 0.005 | 0.04 -0.02 | 0.0592 | -0.014 | 0.112
1 0 0.627 0 0 0 0.4 0.003 0.376 | 0.0022 | 1.57
1 -0.02 | 0.25 | 0.17 1 0.02 | 0.0008 | -0.004 | 0.239 | -0.003 | 2.623

cﬁjﬁa:\aj\‘)gcu‘)w\ucﬁ)m‘u)w\)#désJﬁﬁcdwcj)ﬂ\ua)ﬂu‘)\_ﬂ;\j

O e sanall el Guilat o i JUEAT OIS (e (5 el Qs alasiu) Jag 45 (e oS ]
BOXES M _laals il D&

3)&“‘&)@\&93@”&)&3”‘JAM@GJ(Z)JJ.\%

Log Determinants

i yadll Rank Log Determinant

0 1 -6.160-
1 1 -.945-
Pooled within-groups 1 -1.231-

The ranks and natural logarithms of determinants printed are those of the
group covariance matrices.
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<l goundl (Log determinant) ijle slll aasa 8 oDl 2ga5(2) Jsaadl BDA (e aadl Eua
disi gag e s Ju Rank ageall Wl (0,1) Gylad) Jie sens JSI co-variance <yl
Bpiall e g yiiall Cijliandl G uall e 508 sasl;
o L) il 5y (30 obal Joanll (2 G 3yliaall il puaiall cllasgie (gslad ladl—o
rolial Jgaall dacasr L&t Hlaa) e alaeVh aiinidl e oo 8fiaiall Cijlad) jud

Apaall A el st Laaly clan sl lad) i (3) W5 Jsan

Group Statistics
Valid N (listwise)
i padll Mean Std. Deviation Unweighted Weighted
0 R1 .540850 .5559981 2 2.000
R2 -.715700- 1.1677161 2 2.000
R3 .448850 .5390275 2 2.000
R4 .785550 .5831510 2 2.000
R5 .002500 .0035355 2 2.000
R6 449350 .5789083 2 2.000
R7 .403200 .5984952 2 2.000
R8 .188300 .1825750 2 2.000
R9 -.116500- .1449569 2 2.000
R10 .079500 .0459619 2 2.000
VARO00001 .000000 .0000000 2 2.000
1 R1 .096750 .1349404 4 4.000
R2 .954750 .6246073 4 4.000
R3 .105750 .0746475 4 4.000
R4 .497000 .4086947 4 4.000
R5 .011250 .0131498 4 4.000
R6 .311700 .2183339 4 4.000
R7 .002575 .0056911 4 4.000
R8 487250 .2230716 4 4.000
R9 -.002325- .0049487 4 4.000
R10 1.810000 .6234950 4 4.000
VAR00001 1.000000 .0000000 4 4.000
Total R1 .244783 .3540415 6 6.000
R2 .397933 1.1184365 6 6.000
R3 .220117 .3047045 6 6.000
R4 .593183 .4363883 6 6.000
R5 .008333 .0112546 6 6.000
R6 .357583 .3173034 6 6.000
R7 136117 .3383177 6 6.000
R8 .387600 .2456737 6 6.000
R9 -.040383- .0877123 6 6.000
R10 1.233167 1.0159912 6 6.000
VAR00001 .666667 .5163978 6 6.000
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Ly Gl gas o capetl) oDl Jpaadl 8t Las)y cilas siall il Adaadle DA (a5 53)
O slo ot oSa W5 (R10) aiiall (Wl HLad¥) & ddall clpsiall classie S
(3siall g 5 aiall) Cajlad] ety cadS e 5yl 4l s3I huaill il

Bl DA e cCjbad) Jua e 30l i) clyuid) Joadl e el Jal o0 =3
t V) Jsaall 4nims LS Wilk's Lambda dilasly

Laliidl alpaiall (4) Jsas
Variables Entered / Removed ¢4

Wilks' Lambda
Exact F
Step | Entered | Statistic dfl df2 df3 Statistic dfl df2 Sig.
1 R10 .226 1 1 4.000| 13.670 1 4.000| .021

At each step, the variable that minimizes the overall Wilks' Lambda is entered.

a. Maximum number of steps is 22.

b. Minimum partial F to enter is 3.84.

¢. Maximum partial F to remove is 2.71.

(R10) el clituly &ysine ye Aliaall cilpitial) auea o oDlel (4) Jsandl DA e 2aadls
Lol iy uaiall 138 06 i€ I Auhall e Cajladl o Suall e 3yl 4l (g3l
AL sleind ey 3 Q) Wilk's Lambda dadeall 28 o Sa Lo oals F Jaed <Y
Aasima e lgh Chag Al Gl il
dad Ju ¢ua ¢ Wilk's Lambda dalas s 0)al) dadl) Glua A (e a8l 5485 Ao gina ikl —4
i Lo J<50 L35S0 8 Aabad) Cile ganally Ljnaill 45,0 A8e oL ( correlation ) oLyl
daihy el g3) 2 (Eigenvalues) aaiall dadll olas Ll ¢ aslll e oS Lo il 25 (0.88)
Lbaall LSl el clall o) e Lo sas (3.4187) 4ied Lo o a5 Aage
43 asi Variance olall Ll ¢ Lpuall Al sl el Load justy (535 ¢ € Jainadll yaaiiall
Cumulative aSIall dus o) aad S gl Alal) Zpaal e AN 525 100% 4o o &y

polial Jsaall 4t LSy ¢ sanls Lot Al e adie) z3salll 91 100% dasty cisla
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LY A 2 g 4503 Aadlll (5) Jgan

Eigenvalues
Canonical
Function Eigenvalue % of Variance Cumulative % Correlation
1 3.4182 100.0 100.0 .880
a. First 1 canonical discriminant functions were used in the analysis.

Wilk's ) Zadeall e of L i (6) Jsaad) DA (e @ Wilk's Lambda ides lgal =5
A8\ 5)0ke o) Lhadll Gl Al b (grasiil) il o) in Lo 55 (0.226) il (Lambda
(chi-square) IS aiye dad b Lads Gl ¢ duall e Cjliad) Gle sane G uall e
AVl dad of W s el e SU_cab ¢« Wilk's Lambda 4y e dlall (5.2) <y a8
Ajmall Al o) 2S5 (3 Y1 (0.05) dsieall g5 wa e 81 a5 (0.023) <l (sig)

p ol Jsaally cse LSy ¢ 5ol Cajladll e sene (g Suall Lo 508 z3saill (e daalil)

Wilk's Lambda dalza jLid) (6) g

Wilks' Lambda

Test of Function(s) Wilks' Lambda Chi-square Df Sig.

1 226 5.200 1 .023

s ¢ Coefficients Cilalaall jad ab LA e Sl 14)laadl e Zjnall Aol cllas =6
OS Jadl) il e masnt DA G o Milloy ¢ Ayl A 32l DA (o (Ko
(7) Jsaall Glajia lan ) (K Cua « Z-sc0re Al jual) Glas alag) 25 g iy —as
YISy Al Al Ae Lual
Z=B,+BX;

Z= -2.282+1.850R g : 4

AN cdlalaea (7) Jgaa
At

Function

1
R10 1.850

(Constant) -2.282-

Unstandardized coefficients
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Jrani Caga eodlel Al e alaieVh Cipae JSI Jital) (ghaaill uitall dagy gl (2l =7
DAY (2 3ed) Bpnall Leilay spn o Coliaall Chial o dal (s cipemn JSIZ 208 e
Capladll G Jaadl) 31 Lgiad 055 31 ©) Cut-off Aloaldl) Adaaill aass ol sl Can iy 3
= lle Jsandl (Kay Ally cAlialdl) dhadill pa Z el 43)lie DA (e 3fatall e (o B finiall

(8) Usall PAs
Alalil) ddadil) yaad cdlalaa (8) o

Function
o padll 1
0 -2.135-
1 1.067

Unstandardized
canonical discriminant functions evaluated at group means

el 7 A B La 1) 3 iall Cojlaaall jpai o aakiiws oded (8) Jsaadl DA (a5 4dde
b imiall e Cijladll de genal i Lgild (1.067) (o Z ded 581 13) Ll ¢(-2.135) o
Oe s i Al jall a8 G juaddl (e Gtic seaall Sy Alalal) ddail) i Blusll e i g
e G jaadl el da o Jan e + 5 il Cijiadl el da 0 Ja gia) szl DA
2/ (3,5
-0.533 = 2/ ( 1.067 + -2.135) = alualil) dkaiill ) sSias (!

s Al Mlea) b aad Cua ¢ ) Capiaill e dadlil) il DA e Casaall il sl -8
Gilae 585 ¢ Siate y2 (Cias 4) 5 (Jiate Ciyan 2) Al 5 5m0 e e (i las B)
sl o ey LS5 100%0 iy Cisls mniall Caiaaill 200 () (o) e jallal) Caiaail) il
(9)

Clall) @il (9) Jgaa
Predicted Group Membership

i padll 0 1 Total
Original Count O 2 0 2
1 0 4 4
% 0 100.0 .0 100.0
1 .0 100.0 100.0
Cross-validated Count O 2 0 2
1 0 4 4
% 0 100.0 .0 100.0
1 .0 100.0 100.0

a. 100.0% of original grouped cases correctly classified.
ek odted Leal) Liiall Ajunatl) Allally Al ) A (e Copae S Ajaaill Allal) Aad alal il

1(10) Jsaal) s g LSy 31 pilial) W
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Srmadl) Jalatl) @ilis (10) Jga

s Z- ) dod Probability of
yaall ypaall constant bi.xi score default PD

0.13

A 1 -2.28173 3.51558 1.233845
0.37

B 1 -2.28173 2.1223 -0.15943
0.82

Cc 0 -2.28173 0.086964 -2.19477
0.80

D 0 -2.28173 0.207234 -2.0745
0.21

E 1 -2.28173 2.90498 0.623245
0.04

F 1 -2.28173 4.853351 2.571616

OV bl ity Capae JSI Z-score adlal) dad ass o Ladaind) Wil oDle) Joandl A e Jaadls
Jadll 3adi (pe JB) Cela Z Adlal) Al < 3 inal) Cjladdl o Géua 38 (C,D) Gjladl)
Gia 38 (ABEF) Cajladl Wl (-0.533) Lem culs il odlel (7) saall & L) Ll
3)sSAl Jeadll ddads (pe o) Capla 38 Ld Alal) dad < syiaiall jue daludl Cayliaddl o
a4 Aalaall laiuY ) a3 28 (i pme K1 3880 5y pemy PD il llaia) Glidial Ja) (g

. ( ANDRER RESTI -2007) (1): L WS cluaay|

| —
| 1 Htl:l .

Iy

PD = p(B|x;) =

(le Lagdl) kil 3 ofalllg) Zi,a () sand oSlel Alslaall jualic maumgs 5a¥) dday Lol L 13

foh WSy
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(Discriminant Coefficients) juall @ las Vi Voooeeiinnnneee. Vo,  Ji e
(Independent variables)ilaiall lyaial Xje Xp.noeveeennnes X n
=2 Y (Xg+X
=3 Y (XetXa)
O ganall MY Aiinal) iyl cilgaia ddgiuas Jia (Xp 5 Xa) Of cua

Gaall JLiaY) Jiay 5¢d Tip hakall dsas JaadU fiatl) dlaia) Cludal dlalee ) gsallg
il Ally "Gl g 8 Aadaal — Aangiall — Bagall (ulie' Jiey Cgll b A sag ¢ il
LBl bl [ailadll e JIsalY) S
A aaas ) Jgeasll a8y Lpludal Ally Geull dalall pailiadll adas dlle ol Cung
) Aball de 5wl Copliadll A alag] P e Aalanl) e (Sed T )kl
Ao i L) oda o Cusg ¢ 0.333=(2/6) (gsls s i s 5l Aial) les)
N (al) gag Al Jeal 3l Cjladd) G 5l sae 33l ol ¢ 3l Cijladl
PD Glual dliles o paa (1= B/ Br) sl Gty Cage Jlls daill 238 3005
A 3oL e Tlp A 33L) OB (AT Blams ¢ Audinall PD 3 50l ey 58 V)
) 3iall Cijlaall A duw 3alyy culadiy) 38 135S Abkal) Al il PD el ddlaial
Cre 2als Sae o Al 2S5 Ayl o sles gy Cipaall IS 13 gl Guti iy cAiad) Jlaa
1% Loty 08 BT lasia) (i3 8 Jee 100 Jles)
Claal @llliey palic (e ddalpiul 0 L @8 il Glldal laa) & Gl g 03
aladnny Aol A8y ol (g iu wodlel (10) Jsaal) (e 5alalls Probability of default
el Adlaal) Glda) Pla e Shlaadl uld llie s apr] Lad syl cadla)

-probability of default (PD)
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(19 Lldie 4iaj aaal (PD) jial) Ldlatia) dlag) —: EdU) Eaadl)

OV WY s cililaie JleSind A (s 12) 32 PD - jieil) ddlaial 2 hadiad o3 (o 2y

cumulative SIill (PD) e Jsanll duiajll Aol JUSI 6f 4108 7 s
2t P e (8 Ally ((Default Status Tree) ducal ¥l snill Al aladiu) 2w aple
(e A Jead o) Ao OS5 LS Agliia Ailsas uin) Jaalsd DA (g [0-1] i)l Jeald

trssadl) vie s (Jsf JlainlS ty saad) 8 5fiie e 06 A58 §f Anige (g Gl Tumlall 3 sally
s gl it Cogas Lild e by 53al) 8 cul€ 13 L (ND e 52) 5 (D jiad) Alls il
OsS cagud (Non Default ND) - i ol dcsigall o) (il il ol eJididd) (4 fadll Als e
ot L s (e e ND) 5 (3D ) Lol dsssall (1585 oty 35l b cullainl s

= 1 Al JKED aaim g WSy 5l e aalil) ) Galiaialy

t t t t
0 1 2 3

T~

e i ((P)) el lgd ey lly D s Jlain) (gsa3 Agia) 5ae IS ol UKD e slaie Y
Olalin) Ao daans il 2ad) S Jlska (constant) culs s Jlaaly Llaal) 2 Laie 43l @l

P b WS «(drop the subscript) adjls duixia

ok LSy Alall ol 58V ialel) (3udas s (first period) (Y1 55l 4

L) Bl pads a5 (0.05) %5 aalidl &5 silly il Jlaal Jis P gy o Cas
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— A digall JYA (e (9838 (second period) Aull) saal) L

P(DZ/NDI) =(1 -p (1)) P = Q. T75%coniiiiiiiiiiiii (3)

P(NDZ/ND1)= (1— P (1)) (1— P (2)) =00.25%-.cceeiiiiiiiii (4)

— A (AL Laasf ¢ s<ié (third period) 431 saal) L

P(D3/ND2)= (1— P (1)) (1 -p (2)) P@3= 4.51%.ceenneiiiiiiiiiiiiiiiiaenn, (5)

P(ND3/ND= (1 -p (1)) (1— P (2)) (1— p(3)) =85.74%.ccccuviiiiiiiiiinnn.. (6)

e laiay) ¢ cpiladu oo Jhall A L oIS 4ule
<l lly aadll S (probabilities of survival) alaud) Zidlaal alsy) —1
ND: 95%, 90.25%, 85.74%.
ril ally axall I (probability of default) il Zillaal alay) =2
pi: 5%, 4.75%, 4.51%.
LS PR (o Lol i il

ND

> D
4.75%
ND D

451%
95 % °
D
ND )
90.25 % \
ND

85.74 %
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olaia b Aalally 281 and) Jlgla Tl iail) dlaia) sldie b dalal) Aabed) o o3

tiall Gis 055 ((ND) il axe Zilaials (PD) iwtl) ddlaial
Pi= P(D, /NDi—l) =p(1_ p)i—l ............................................. (7)

m=p ( NDI /NDi—l) =(1_ p)l ............................................... (8)

— 1o Dl gl godiiod Gglaed) @ld g

2 conditional da)sll iaill Y lia) g gene (aili (1) (golow b 5l 3 Sanll aae Jlasl —1
bl ¢ )

gl A il axe Jlaal (gslus ti 354l 4.l) Non default  probability jiaill axe Jlas) =2
PD el il Jlaaal) aie g yhae t=1 G0l

Aagll 3 Logpeme Al 5530 280 jial pae Jlaia) (gylasy i 538l 4] i) ane Jlaal o =3

() Jlas) —1)

o OS5 oty Bl aaall e (S8 el Adlaal Glual e WAy gall 13 b
Bland) (it g oty 324l A (Survival Probability) (iail) axe) slawll Zillaial) dayy DA

LA PD e cand ) Adlaials Leie puae by 3ad) 0l Alaay)

¢ shdll Jare Gludal bty (o) ) ed@aD) daall jaise J<5 PD Glua 2 o) da) (e
Okall t A 520 A hadll Jase 4l Cayey s3ls (hazard rate) ladll Jases aady Cus
) lie sl Jlaal) ABES s e e Laad as Survival (slaudl) il pae daysy

tiaall Pl o (hazard rate) caass o) (K

_—LN(1-P)
B t

A

Hazard Rate 5 laall Jase M A uds Cus
(first period) Js¥) sadl 5 AN Al (PD) il ddlaaa) ) (P) i Lot

tiapall 5y hall Jaee Zinh 33y oSUEl el Jlial OsSe NGl
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Cumulative PD = 1—EXP(—A*t)

(10) 32d (Cumulative PD) Sl il Jlaia) lsial pia & 5all duhall cilily 5

) Jsaal opedan LS e8ysSaall 5aall Jpla i PD it Jlaial alaie) DA (e il sie

Gl 5is (10) B2l 3 il 3 jlan Ais (e Al S il i) Allaial

Cumulative

PD < padd/A

year

10

hazard rate

0.14

0.14

0.14

0.14

0.14

0.14

0.14

0.14

0.14

Cumulative

PD < uad/B

year

=

10

hazard rate

0.46

0.46

0.46

0.46

0.46

0.46

0.46

0.46

‘

0.46

Cumulative

PD < pad/C

year

10

hazard rate

o|

1.70

1.70

1.70

1.70

1.70

1.70

1.70

1.70

1.70

Cumulative

PD < padD

year

[E

10

hazard rate

1.61

1.61

1.61

1.61

1.61

1.61

1.61

1.61

’

1.61

Cumulative

year

=

10

hazard rate

0.24

0.24

0.24

0.24

0.24

0.24

0.24

0.24

’

0.24

Cumulative

PD CipadlF

year

=

10

hazard rate

0.037

0.037

0.037
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0.037

0.037

0.037

0.037
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23 () a3 (7) Walead) () gsa s duie) 520 JSI jaiia PD () (lusally 3291 23 Ll

Lol DA e lgliaa) (Say s PDEHT saalls el DA e S 3ie) 320 JSI (PDY)
—:a i)

Pi=P (1-P) !
= 1o G
Badas dxie) Bae PlA il Jlial s P
S sl o) YA el Jlaal es P
:aallll nall P WNon default probability  alaud) dudlas) Gluaa) Ky U
ND or m; = (1-p)
& 5l Caladll e byjlaal & lly obal Jeanll il 8 LSy odlel inaall DS slae by
Gl e Db luia¥) daa W mua g il Aigall ) le 3060 Al (Play Jseanl
say) (=Y ((hazard rate ik cliwse PD 1 ggiall Gluaa¥) 4ak) cpiiball IS =it

ania g WSy cdia) sae JSI yuaie PD Gludial) daayha (385 (7) o8y Aaleal) aladinls WSIall PD

tolial Jsaall
First Period A G yaa
ND(No
default ND+ | ND+ | ND+ | ND+ | ND+ | ND+ | ND+
probability) | ND+1 | ND+2 3 4 5 6 7 8 9 ND+10
0.87 0.76 | 0.67 | 0.58 | 0.51 | 0.44 | 0.39 | 0.34 | 0.29 | 0.26 0.22

PD (probability
of default) PDt+1 | PDt+2 | PD+3 | PD+4 | PD+5 | PD+6 | PD+7 | PD+8 | PD+9 PD+10

0.13 0.11 | 0.10 | 0.08 | 0.07 | 0.06 | 0.06 | 0.05 | 0.04 | 0.04 0.03
Cumulative
PD 0.11 | 0.24 | 033 | 042 | 049 | 0.56 | 0.61 | 0.66 | 0.71 0.74
First Period B i e
ND(No default ND+ | ND+ | ND+ | ND+ | ND+ | ND+ | ND+
probability) ND+1 | ND+2 3 4 5 6 7 8 9 ND+10
0.63 0.40 | 0.25 | 0.16 | 0.10 | 0.06 | 0.04 | 0.02 | 0.02 | 0.01 | 0.01

PD (probability
of default) PDt+1 | PDt+2 | PD+3 | PD+4 | PD+5 | PD+6 | PD+7 | PD+8 | PD+9 | PD+10

0.37 0.23 | 0.15 | 0.09 | 0.06 | 0.04 | 0.02 | 0.01 | 0.01 | 0.01 | 0.00

Cumulative PD 0.37 0.60 | 0.75 | 0.84 | 0.90 | 0.94 | 0.96 | 0.98 | 0.98 0.99
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First Period Cuipaa

ND(No default

PD (probability

probability) ND+1 | ND+2 | ND+3 | ND+4 | ND+5 | ND+6 | ND+7 | ND+8 | ND+9 | ND+10

of default) PDt+1 | PDt+2 | PD+3 | PD+4 | PD+5 | PD+6 | PD+7 | PD+8 | PD+9 | PD+10

PD (probability of
default) PDt+1 | PDt+2 | PD+3 | PD+4 | PD+5 | PD+6 | PD+7 | PD+8 | PD+9

First Period D s
ND(No default
probability) ND+1 | ND+2 | ND+3 | ND+4 | ND+5 | ND+6 | ND+7 | ND+8 | ND+9 ND+10

PD+10

First Period

ND(No default
probability) ND+1 | ND+2 | ND+3 | ND+4 | ND+5 | ND+6 | ND+7 | ND+8 | ND+9

PD (probability of
default) PDt+1 | PDt+2 | PD+3 | PD+4 | PD+5 | PD+6 | PD+7 | PD+8 | PD+9

ND+10

PD+10

First Period Fuipaa

ND(No default
probability) ND+1 | ND+2 | ND+3 | ND+4 | ND+5 | ND+6 | ND+7 | ND+8 | ND+9

ND+10

46



lal) a3 ranal salaic) Gl WL blee a5 38 oS5l PD Gilaaa) Glé ale
Aahal) o3a ciela 3 adde s ALalell Cijlall SLEY] ol alay) 3 43y 038 Ble s
Sa AV legas s ) aae Blldial Gawy 4ie e AL Gt alad 3glas
s W O Qs s ¢ el (Sl i) ae Aiaall Cajlianll Ll liia Lgalaaiu
salaic) e Szmd ¢ (IFRS 9) Jsall calaall Hloeal (3l ALK Fpmgial) bl JlaSiin

calall S Caailly die juee Sl digeS

calalitngd)

Dl 3 gal aladiul DA (e 3iate juadl Cjlad) e 3iiaiall Cojladdl Hud e 3)08 @lllia
- il

Z-score dad cluial P (e Cijlaall adsl) 2816l dalas 3)0m luial) < @yels
PR eolilaa¥ L sy Cipas JS AW PD il Adlaal) slaol e bayg Capan S
oSe Lo sty Lagio JS1 0.8 Legiisus i€ (Al (C,D) hpms (o IS fintll ddlaial dous
(e (Pt Al el Anixiall Cojliadll Gaa atylidl o5 a8 agi Sl Lagd dal) el gl
Algand) (& JSLie

32 Cumulative probability of default Z.S)all jienl) Addlas) Gluaal (o s Cueadiul
-Ofnylall IS 8 dalas il Cujedag el e

Gt 8 4o adiay 858 Cilan] il ¥ Laa) slay) 8 Zeasiedl AN 0S5 o oK
8 ade adiay Ciliaall Al Chieas Lla 055 o) (S 5 (IFRS 9 ) sl ladll

Ggaladl 2aladY) liial) ae Anlaall pale Y ) oY) mie @bl
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Cigina ahe Y IFRSY Jsall oslaall jlsall Gakad cllliie oty dualad) ciluball aunis —1
s padd) L]
Claall Ay lalaal) 5laf clsdl St 8 Agliall il jally duhall s3a (ye 5alial) (Say =2
Jial) Aallaia) Clua LT e 32l A (e elan 2a€ Al il 3l
Al Sl 4als A Glgall QA5 Jo Guaidall S papd dall aiSSy j0 —3
O 13 Aalal) dpnlaall ulaall ) akill e Lay oY) Hhlie (el A Gl peaalls

1 ydlaall

pslall LS il — 4l8)5 ~lije (saald cdlaal) ) A slaud) aae Hhalae jd (e ) -1
2013 = ¢ il agle s Llaill aglally Lalaiy)

(A8a)) Cjladll (s o Al by — (ually gasiiall ddaall) g gl sladd -
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232 = Conll Al ¢ ol AN Caail gial Al Als ¢ B o san) danas dakald -2
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Al B il Gipal) s claaa il aad Jalas
Giada Ly [ pube e hhuas
SLaiiay By

(aliiual)

o aball ) Al gl ally S Slai®Y ) cariall (re (gl Gaiatll ) duhall 38 Caags
Cadae Lpea ) B a5 . Bhall 8 Gaaall Cipall jew dundl sty in) Capall e
Lage DUl Ll 38550 o3 355 . Laginy Y Alisha ABe gag Capailly (Ghal) (& Cipal) o
ladidl Ll cad WS LAY clysiall g Capeall jras (o 3l Aahide 7z 3l glail e
3 auhall o3 b axdieal) mgiall ety Lad L Cipall jew e dale sylaig ciludl) dealye Lo
DLasY el Jdudlull @b aladtiulg 2011-2020 sadll aid 4psiw any Gliky aladiul 2
DL g alasinly i) JalSall ladl) aladiul 28 Gus catlianas Cipeall jau G 2D
sk Al @l o ) deasill & 6l DA ey -((ARDL) gisall eladd SIN jlassy)
Gaa pal L ol Z ) e el ihanas Cipeall e G Le (gsina il @ldy Y
Sluaglly Glabimn )y it 8l
Adal calalsl)

sl Ak ¢ (CBI) ahall (gSal il ¢ ihall SLa®¥) cipuall o ¢ ouatll Jilal

Abstract

The general objective of this study is to investigate which of the macroeconomic
variables best determine the real exchange rate in Irag. Specifically, the study
will find out: The determinants of exchange rate in Irag. And if there is any long
run relationship between the exchange rate and its identified determinants in
Iraq. This paper provides an important and useful framework for developing

various models to investigate the Exchange Rate with others variables. We will
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discuss introduction, followed by a review of literature and overview of
Exchange Rate. Approach: Using Quarter data covering the period 2011-2020,
time series techniques are used to test the relation between Exchange Rate
with its determinates, we used in the study cointegration test using the bound
testing approach. Finally, we will discuss our results and conclusion and

recommendation.

Keywords: Empirical analysis, Exchange rate, Iraq economy, Central Bank of
Iraq (CBI), OLS, Stationary, ADF, Iraq, Determinants.

51



daasial) 1Y) Gianal)

dalal) 5 ait)

s bEY 13 oY Jaal) cabise 8 Al dubd) bl (e dleall Cipa jau hiau) s

alara s G L Sland) bl e Jaliadly cahaaad) i LDl Al A Ll Gl
saladl cladal) Lgslaly el lelee Capa ja bl Olaa ) Caagh Glubas a8 ) Gle Sa)
e 8 S e s Leala®Y o€ 18 (e Joall ety (AT 5538 (e Dlaall Ly a3 )
o) JSLadls cled dzase ST cdalsal) Aalaid) cilliill daje ST Lelaas Laa ¢lgile sine
e Cpmill Auball 034 DA e orans B (e -l JRI hEY) A e Ua s L

) e laydlig dalaidy) el sl

Giaal) duaai

Labisig ¢ gAY TalaidBy) il yxially Capall jrs G ALY a3 L3 oS (gsacad dnaal Al )l o]
D) leals dalail) gl alasiad e Gyl o3gd At )l 5,Sall K5 Legin Al o e guial)
A el (3lea)) o il Asiadl)
L pal) Cilaaf

Copal) Sland o abiad) a0 a1 (3 QI Lo o pia & Gaiatl ) Gl Caagy
Pk Lo Al CatiSin il ang e el B sl Cipall e il aaay aslsy 1
bl (S8 Capall jeu Cladas
@bl B Baal) ladaay Capall s G sl Aligh ABe Sl cxlS 1Y)
Gl A<

plasind g cCapeall e LS Y1 Jing Obd e cuall Bie Ghall b Cipeall e 2l
A8 -l a3 L as Apaleai®Y ) ibanll Jla 6 asDlaY Aabaall il 2l (e A gane
Ao B0 ALLYT; €Ghed) (B Capall e claaas aal Lol J5lall DA e Al
Hgd)
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Flogiy ALl Al Loy Bhall (& Cipuall jrw Cloasa A L o
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UNIT ROOT TEST RESULTS TABLE (ADF)

Null Hypothesis: the variable has a unit root

At Level
NERQ INTQ INFQ GDPCQ FRQ TOQ
With Constant t-Statistic -1.2300 -1.0887 -0.6302 -3.7780 -2.5045 -3.4301
Prob. 0.6514 0.7089 0.8492 0.0067 0.1224 0.0161
n0 n0 n0 ok n0 **
With Constant & Trend t-Statistic -2.3557 -2.1773 2.3175 -3.4058 -3.9028 -2.5905
Prob. 0.3954 0.4864 1.0000 0.0673 0.0219 0.2868
n0 n0 n0 * *# n0
Without Constant & Trend t-Statistic -1.4486 -1.1249 -1.3963 -3.8286 -2.5692 -3.4680
Prob. 0.1354 0.2317 0.1479 0.0003 0.0116 0.0010
no no no - . o

At First Difference

d(NERQ) d(INTQ) d(INFQ) | d(GDPCQ) d(FRQ) | d(TOQ)
With Constant t-Statistic -0.9448 -2.1688 -0.0266 -3.6097 -1.2265 -2.9013
Prob. 0.7627 0.2207 0.9487 0.0102 0.6529 0.0545

n0 n0 n0 ** n0 *

With Constant & Trend t-Statistic -1.3959 -2.1257 -6.2308 -4.5158 -1.3729 -2.9395
Prob. 0.8461 0.5137 0.0001 0.0051 0.8529 0.1622

no no ww - n0 n0

Without Constant & Trend t-Statistic -0.7579 -1.9759 -1.0501 -3.6633 -1.1893 -2.9384
Prob. 0.0381 0.0474 0.2582 0.0006 0.2101 0.0044

P P no - n0 e

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant

b: Lag Length based on SIC | I I

c: Probability based on MacKinnon (1996) one-sided p-values.

Eviewsll zaliy aladiul Galll (e Walael o3 2 jaal)
& ndall Jalkall ARDL & Ol (A dai g coliaadiial thl\ G'q}q.ﬂ\ 23a% dalee QJ\:\S\ J<a) s

(1) 511 (0)p Banlil¥) il faniyl cilS 1Y) Lae lail) ik Lokl (Sayg A siga fST Adijla 5o
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ARDL.) 7 3sai JLidl &2 (1) Jsall
Statistical Model sclection(ffor time seriies) om the base off
data satfiomarity

Unit l?@_@@

p— — ¥
J W W

All Variables If all variables are All variables Yariables . riablos
Stationary at stationary purely 1(0), Statiomary at 1 ey

% difference and 24
level I(1) ORI(0)&I(1) difference difference

I I | |

stationary at

1(0),1(0),,1(2)
i

Simple regression Comi i Autoregréssive
(long run) L models

T

T S Toda and

Note: if you find co- Unrestricted VAR Error correction Yamamoto
integration then apply model model (1995)
ECM OR VECM but if - —T

you find no co- B 3
integration then Apply VECM

VAR model One endogenous More then one endogenous

spanll Ll alaie) Auballo3a b 5 s al) 38 kil e IS (o (530 Alish A (po (el *
(sUadl gsall (I lasi¥) #3503 ARDL) dadgad s (paia jidiall - LoDl

i idial) Jalal) ladl

) 3y gyine adinad) mriadl Afieall Clpriall cilyil Jasy lasbeal Ll e Jaliall
Granger (1981) oK .<linsdl dalsall DA (e daiaill Jodlad) Zadgad Jae (0 2Y L ¢ (Jaghal)
() JalSil) 35S e el pldall clacals o6 o J Engle and Granger (1987)
(aun Dhastiall (e Ao ganse (o (S2al) Ak ABle dsag audll il Clelals oAV a8 Cua
B A el dudlall Gha) (Ser S didal) plea) lad) Gasd (ASalny Glialse
Ol (58 Jlael e Cuns 315 e Tasm gy Gl Ao caatiy b IS Al e 055
o Ame Al hd degena (e dpdd) JolSil (o Jiee e oo Tun Gan Y L
@bl agde s Sdall JalSal) 1 (d) el ae AlalSie LeiSly A3E e Fuajh 0sSE A Clpanall
c gl g e i Al Al ApalaBY) el Judlad)  gaal) dish 5l 3gng (Slag ol
S5 ¢ grpal) Uadl) momas 7350 (o8l Labiaily Tilan) Lulal i) JalSHl) gy 13
Aadall Chystie 8 gl Ashy (saal Bynad il sheal) g
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) e (g 3 SlBAe (a7 3sadl IS 13) Lo auant] Ay pom Bolad ol fial) JalSal) k) e
Engle and sha) idlay celiad)l JolSill cihlan) e sl lis Auatl Zalll e skl
daial) ) Jalsal) lod) s sl gheall S laaiy) &E clein e «Granger (1987)

3\3‘)}3\ D:J@J B‘:DM\ adaaill oA c_ua]

Jalil) JLEA) e of jidiall Jalsil) jLaA) A& (ARDL) g5gall slaty) 3N )aai¥) 7 3gal gl
Jadipall & fidial)
Johansen and Juselius ¢l iiall JalSill ghia) Gudd (Ko Y (Jal€ia aalg 4aie dgag 2ic
z¢ ¢s8l; Pesaran et al (1996) ; Pesaran and Shin (1995) <l & gas ¢(1990)
¢ gl gl A ik lya) o il z W3l Autoregressive Distributed Lag (ARDL)
o3 Jie btV e ie 51 I(1) 5l (0) ) (B Bnlul) Cbuandl cul€ 1Y) el (yany
shal o€ o Allady Ay ot Jarss i) JelSall e ARDL zgi Gkt ola cdllal
S el =g selus «didall zLadUJohansen and  Juselius  (1990)
Uae Ly Lol idall dalSall aas 8 il = LU Autoregressive Distributed Lag (ARDL)
23l 8 Lalu) il il 1) L Apra b asill 4ny e 1as sl JalSal) laa) ¢yl
OSar ¥ el naall JalSill saseie Jilsi dgas vie (@l aag L AR juaadl ) il Y o) daen
saJohansen and Juselius (1990) zaal (2 (o -diiall Jalsill e ARDL 75 Ggaks
sl

(ARDL #z¢i Je @hall & alaanay Capall jrw o diball Jdalll 483le @Blas amius ol

L SN aladl = asaill e 2l 3 saill aladin) S

@M:I CJ}A.\S OoLS )3353 U“""‘:‘f 13 aﬂ)l&.d\ CLAJJM ARDL :\AJA.I c@.ﬁ ulﬁ ¢ Sla QJL Ej)-c
P sl e Jal gl (e (ECM) sl e Uadl
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Absence of long Accept Hqg
Relationship — Bound test
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Dulae ahasiulk) ) didY Al Jsh aass sl e csaall Al Lwnlud) Aslaall Culidl)
Schwarz Bayesian L. siAkaike (AIC) losles jlina ¢fia cauliall z3saill Canp las)
Hanan-Quinn (HQC). Lz 4i(SBC)

daas ao L (Alie e lily) Whbisiee JS5 4 cbandl ) kil ARDL z35ei 50 s
o gsine GV sl = il Jladl jules 4ilies zisal) ua salely il Al s
el G Juadl (K50 g2 adigal) 2R 5 3pnall Aoyl cUadll 51 SBC 4 AIC iy jrual
WDl dsag w13 QW el Quliall e skl (gl Gilalaa b elal Juadl e il il
Bl laai¥) Caiad dal e Ll clyaid) G (sl Absh

Chariall aalim lavie ¢l W LS (Uadll maaas 3503 (1) ARDL #3501 clalaall < jaie 3ale]
Alall o3a 3 (Ul (BRI g 13 Jadsasly Ak 480 & e Joant 8z 35a) A AE e
Ol (Gl pay L AEHH Aabed) A s g Aasmaa lasi] z 3 (e Cilabead) CpaE (0 08
G sl Jsn claglae (gl ani ¥ L lprial) ( saall 3yl Al Jadh Lidaxd laaiV) Alslas
el Aligla Bl il (S8 (saige il Y ASia 13 <8 2 3gaill b cilalaall Jughal)
g pn 1al ECM 5 el jiial) JalSall o see e o138 s Jal (s el ad calyiiall

dans o Al chlaayl (e laae (g oz dsaill dasda Glaa dal e iz dsalll gl lasl
Alasinl) o) Cadlals o(LM) las) aladnul) bl Bla V1 GhLasY) o3 and 4y cual
(2001) 050375 Ohlus Jaa¥ LS Loaadll #3501l Lasiyall Breusch—Pagan—Godfrey) Lol
oY) cBlalae @ild (e @il i 308CUSUM) 5, CUSUMQ) by <ol
[PANPRPP ORPRA[ Y &

ARDLY| J5aa (4) Jsaall
Dependent Variable: NERQ
Method: ARDL
Date: 02/06/21 Time: 13:57
Sample (adjusted): 2011Q2 2020Q4
Included observations: 39 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): INTQ INFQ GDPCQ FRQ TOQ
Fixed regressors: C
Number of models evalulated: 32
Selected Model: ARDL(1, 0,1, 1, 1, 0)
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Variable Coefficient Std. Error t-Statistic Prob.*

NERQ(-1) 1.168237 0.064172 18.20483 0.0000
INTQ -0.362300 0.073811 -4.908464 0.0000
INFQ -0.428254 0.140327 -3.051821 0.0048
INFQ(-1) 0.694828 0.177613 3.912030 0.0005
GDPCQ 0.370446 0.066836 5.542582 0.0000
GDPCQ(-1) -0.507734 0.073616 -6.897091 0.0000
FRQ -1.189142 0.154497 -7.696862 0.0000
FRQ(-1) 1.370011 0.152746 8.969235 0.0000
TOQ -0.120981 0.063193 -1.914477 0.0655
C 0.068281 0.031142 2.192548 0.0365
R-squared 0.981126 Mean dependent var 0.013148
Adjusted R-squared 0.975269 S.D. dependent var 1.126770
S.E. of regression 0.177197 Akaike info criterion -0.406557
Sum squared resid 0.910562 Schwarz criterion 0.019997
Log likelihood 17.92786 Hannan-Quinn criter. -0.253513
F-statistic 167.5040 Durbin-Watson stat 1.323937
Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model

selection.
Eviewsd! gebi s aladinly Canldl 38 e laolae ) 5 1 jdaal)
olial A e WS bound jlidl (asd i lades
ARDL iy jLai) (5) Jsaad
ARDL Bounds Test
Date: 02/06/21 Time: 13:59
Sample: 2011Q2 2020Q4
Included observations: 39
Null Hypothesis: No long-run relationships exist
Test Statistic Value k
F-statistic 11.20551 5

Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.08 3
5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15

Test Equation:
Dependent Variable: D(NERQ)
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Method: Least Squares
Date: 02/06/21 Time: 13:59
Sample: 2011Q2 2020Q4
Included observations: 39

Variable Coefficient  Std. Error t-Statistic  Prob.
D(INFQ) -0.616236 0.164417 -3.748013 0.0008
D(GDPCQ) 0.518201 0.060958 8.501020 0.0000
D(FRQ) -1.413727 0.195916 -7.215987 0.0000

C 0.063594 0.031943 1.990840 0.0560
INTQ(-1) -0.369244  0.073284 -5.038503 0.0000
INFQ(-1) 0.232221 0.069058 3.362716  0.0022
GDPCQ(-1) -0.106545 0.051147 -2.083103 0.0462
FRQ(-1) 0.146522 0.047163 3.106754 0.0042
TOQ(-1) -0.164250  0.069911 -2.349435 0.0258
NERQ(-1) 0.116206 0.072477 1.603342 0.1197
R-squared 0.881000 Mean dependent var 0.120593
Adjusted R-

squared 0.844070 S.D. dependent var 0.445975
S.E. of regression 0.176107 Akaike info criterion -0.418899
Sum squared resid0.899393 Schwarz criterion 0.007655
Log likelihood 18.16853 Hannan-Quinn criter. -0.265855
F-statistic 23.85539 Durbin-Watson stat 1.467157

Prob(F-statistic) 0.000000

Eviewsl zaliy aladinl Galll (e Walae) o3 2 jiaal)

IS 710575 Aysine lsine die oY) aall 5 glatia o 3 saill 4y gumal) Fcililian) of bl el
WDl gng 5 10 el Abgh ClBle 2 Y 4d) Ji S Apeall dacajill (b ac i Ak o2
sl 13 b chriall Ga daY) Ak 0

(ECM) sl ye Uadll moaai #3501 OLS s ol juiiall JolSill ARDL Zinai gegd (pancay
P el e

=+ YY1+ 8xq + XiZ1ay,; * A(}’t—1)) +3 Az *x Alxe_;) + & )A(Y:

A1 Algha e laWhere ¢ + yy,_q + 8xp_q
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ARDL Cointegrating And Long Run Form
Dependent Variable: NERQ

Selected Model: ARDL(1,0, 1,1, 1, 0)
Date: 02/06/21 Time: 14:01

Sample: 2011Q1 2020Q4

Included observations: 39

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.

D(INTQ) -0.333169 0.171948 -1.937621 0.0625
D(INFQ) -0.467538 0.129152 -3.620070 0.0011
D(GDPCQ) 0.397118 0.070989 5.594058 0.0000
D(FRQ) -1.241354 0.118290 -10.494154 0.0000
D(TOQ) -0.063801 0.093617 -0.681507 0.5010
CointEq(-1) 0.169977 0.018256 9.310898 0.0000

Cointeq = NERQ - (2.1535*INTQ -1.5845*INFQ + 0.8160*GDPCQ, -1.0751
*FRQ +0.7191*TOQ -0.4059)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

INTQ 2.153504 1.080209 1.993600 0.0557
INFQ -1.584511 0.862548 -1.837010 0.0765
GDPCQ 0.816034 0.459567 1.775657 0.0863
FRQ -1.075083 0.406880 -2.642259 0.0131
TOQ 0.719110 0.510928 1.407460 0.1699
C -0.405862 0.204628 -1.983418 0.0569

Eviews4! G.A\_'\)g alaaiuly Galill (e sl ) juaa
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Cointeq = NERQ - (2.1535*INTQ -1.5845*INFQ + 0.8160*GDPCQ -1.0751
*FRQ + 0.7191*TOQ -0.4059 )

) Lo glall Za) ) sliuly gsine il b Akl i) poea o Aagill el
R-squared = ailil) cujelal LS ailoas] AV 3y duladds dule cilabaad) ke of Cua Jaghal
il Jia %12 W el jundl e il L) il clpsidl e %88 b ey us <788
F) aas ol gl ciels) cum z3seill dygina ) 28LaYl cacinall jurialls HE0H Ll gAY
ey ol slaall o3¢d dauills 2 dall ) <yl Durbin-Watson cililas) ol (Wials .75 (e J8)
s sl s o JsAl
iz gl i) LA
il day o ADle 5l 7 3saill Ay Gandl HLEAY) e aae ehal & oz dsaill Aasdla (e 25kl
Breusch— jlaal) aladiuly) cplall puilad axe (LM lad) aladsuly) ol Lla) ahladl
alall @hlasl (2001) ossals ohles Ba¥ WS . (aasdl #35aill LaiiliPagan—-Godfrey
sV cDlelas @bl (e Gaall 8 3040 (CUSUM)

(LM) Stas) slasial) Jaall BlV) SLaay) Gasd -
fh dnapd
HO: elasSl b Llg)) A5 aag ¥ )
H1: lasdd lad Lls)) A5 a5

o Bl Y) AUSia (7 ) Jgand

Breusch—Godfrey Serial Correlation LM Test:

F-statistic 2.045235 Prob. F(2,27)  0.1489
Nheo#xD _ acriorva £ 121100 Deabh OChi CArliarva (D) Nn_N7£0
TusT T oQuaircu XS P8 I R VAV T TOUT O uqualc\g} (VOAVAAS M4

EVIEWS) geali alasiuly diali) e ladlae! & 1 jaaal
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Heteroskedasticity Test: Breusch—Pagan—Godfrey

Gilaa 4l

F—statistic 0.524682 Prob. F(9,29) 0.8445
Obs*R-squared 5-461205 Preb-—Chi-Square(9) 07924
Scaled explained SS 3.194054 Prob. Chi-Square(9) 0.9561
Eviewsll zaliy aladinl Galll (e Walael o3 2 jaal)
bl o alls
il yall
gﬂ*&l\ sl 2J<ad
9
Series: Residuals
8 Sample 2011Q2 202004
5 Observations 39
6 | Mean 1.03e-16
Median 0.000739
5 | - Maximum 0.229284
Minimum -0.451203
4+ Std. Dev. 0.154797
Skewness -0.512995
3 ] Kurtosis 3.115520
2 |
Jarque-Bera  1.732253
1 Probability 0.420577
0 ‘ ,
05 0.4 -0.3 0.2 -0.1 0.0 0.1 0.2
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