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Editorial of the eighth issue of Monetary and
Financial Studies Journal - the second half of 2020

In order to contribute in keeping up with developments and
formulating new frameworks for CBI vision towards the sustainability of a
successful future and work environment in line with the changes of the
modern world, to build sound criteria in accordance with the best
international practices and modern criteria applied in pioneer and
distinguished banks, CBI seeks continuously to improve and simplify work
procedures according to plans and strategies that contribute in increasing
financial awareness and education in order to achieve knowledge of
financial and banking services, the application of these technologies with
concentrating on developing those legislation, regulatory, and supervisory
frameworks to achieve the spread of financial services and protect their
consumers.

Monetary policy faced many challenges due to Corona Pandemic,
which started at end of 2019 and it still is. CBl has implemented a
package of measures and activated monetary policy to reduce the burden
on household, micro and SMEs sectors and credit facilities in light of the
decline in cash flows and the potential of a high debt ratio.

Also CBI has provided banking facilities by rescheduling banking
loans and continued to support real activities through the lending policy
adopted by the bank, in addition to postpone the payable payments
incurred by the beneficiaries of its initiatives to support SMEs.

We are pleased to publish in the eighth issue of "Journal of
Monetary and Financial Studies "a number of researches and studies that
have been selected after passing the scientific evaluation by specialized
experts, which are directly related to the Iragi economic situation, and we
hope that it will provide decision — makers, specialists and researchers
with the positive impact of economic development in Iraq.

Allah is the Grantor of success
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A Risk Map for Monitoring Systemic Risks in the Iraqi Banking
Sector (Applied Study)

Abstract:

The supervisory authorities worked on developing new systems
for the continuous monitoring process on the banking sector, after the
global financial crisis in 2008, represented in the development of early
warning systems and tools that would be an opponent of the risks
affecting that sector and the economy in general, so identifying
challenges and finding solutions to them is an issue It is extremely
important to ensure the integrity of the financial system, and to achieve
economic stability, as banks are the main component of the financial
system, their failure to negatively affect financial stability and the
economy in general. As the risk map (heat map) has been applied to
give early warning signals to decision makers to investigate and identify
weaknesses, it is also possible through the risk map to diagnose any of
the indicators included is more interesting and follow—up to conduct
additional tests (which pressure tests) and that can help more On
identifying weaknesses in the indicators included in the test. As the
study tries to implement the risk map (heat map) by relying on a number
of indicators specific to the Iraqgi economy to track accurate and clear
signals for decision—-makers to determine the weaknesses that may
afflict the Iraqi economy and the banking sector in particular.
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