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Introduction

The Central Bank of Iraq operates through its monetary policy aimed at
achieving monetary and financial stability towards encouraging real
investment and strengthening development opportunities, especially
reducing core inflation rates and bringing it under control, maintaining
stability of the value of the local currency against the US dollar, improving
the value of the Iragi dinar, and making it an attractive currency and a way
to preserve values and a tool Important in payments, through the foreign
currency sale window, out of its relentless pursuit of expansion in
achieving positive targeted results through the selection of approved
measures that amount to maintaining monetary stability that contributes to
sustainable growth and a pivotal component in the overall economy,
building efficient institutional governance of the financial sector and
operating payment systems compatible with best international practices.
The Central Bank seeks to achieve the record in maintaining its strong
performance, which gives it a unique advantage to achieve its ambitious
plans in the coming years, and from now on the bank will continue to move
towards developing its business while ensuring that it continues to manage
risks effectively and adopt new opportunities to simplify and improve
internal efficiency the bank.

The money supply in the narrow concept M1 at the end of 2019 recorded
a growth of (11.5%) due to the increase in the currency outside the banks
by (17.6%), while the money supply in the broad concept recorded a
growth of (8.4%) from the previous year and the cash stability coefficient
reached a percentage of (1.9%). The balance of foreign reserves recorded at
the end of 2019, an increase of (5.1%) over the previous year to reach
(80.0) trillion dinars, compared to (76.0) trillion dinars at the end of 2018.

The general inflation rate for this year recorded a rate of (-0.2%), and the

rate of core inflation growth recorded after excluding the oil derivatives
(oil and gas) and the two groups (fruits and vegetables) (-0.1 %).
The Central Bank continued to adopt the policy-rate of (4%), and for the
purpose of managing liquidity in the banking sector, financial products
were created with the aim of diversifying the investment portfolio of banks
represented by issuing short-term securities (in dinars and dollars) in
February of 2019, including a window for investment in dollars for a
period of (91) days, work continued in this window until the end of
September of the same year, due to the weak response of banks in
diversifying their investment portfolios in a manner that achieves the
desired goals for the period mentioned, with continuing accrual operations
for the principal amount with interest (profits) For those investments whose
maturity date is not yet due .
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The mandatory reserve ratios imposed on Islamic bank deposits were
reduced on 7/2/2019, to be (5% instead of 10%) on absolute (unrestricted)
savings (fixed) and (fixed) for dinars and dollars, while continuing to rely
on mandatory reserve ratios on Current deposits and other deposits at a rate
of (15%).

With the aim of seeking to accommodate more investment projects, the
ceiling of loans granted to finance small and medium projects was raised to
one billion dinars.

For the purpose of keeping pace with the development of Islamic banking
work, it was decided to form the supreme Sharia Advisory Committee in
the Central Bank of Iraq in accordance with the decision of the Board of
Directors of the Central Bank of Irag number (136) of 2019. The monetary
policy has activated the role of the banking sector and financial institutions
to ensure the stability of the financial system and ensure its efficiency to
reach to a abanking system free from crises and within the Dbest
international standards for banking supervision, as the corporate
governance guide for Iragi banks was approved by the International
Finance Corporation (IFC). The Anti-Money Laundering and Terrorist
Financing Council issued regulations No. 1 of 2019, the first amendment of
the controls for declaring money when it is entering and taking out accross
the lraqi border.

It is worth noting that this report was prepared in exceptional
circumstances in which the country lives in light of the Corona crisis, and
that the data are preliminary and subject to modification. The data are
published on the statistical site of the Central Bank of Iraqg.
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