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Fiscal Decentralization in Iraq and international experience
ABSTRACT

Dr. Ahmed Ibraihi Ali

The main topic of this research work is the fiscal dimension of the ongoing decentralization
process in Iraq, to highlight the constraints in revenue raising and potential transfer from central
government. Drawing on the theoretical understanding and empirical research findings, fiscal
decentralization in Irag has been re-introduced in terms of efficient government system
functioning and overall fiscal discipline. Fiscal decentralization need to be designed to support
economic development, via industrialization, and better employment opportunities. The
experience of the last 20 years of many developing countries has been thoroughly reviewed to
assess the potential effects of more decentralization on macroeconomic stability, growth, and
service delivery. Therefore a set of policy recommendation has been suggested to avoid negative
outcomes. The paper, also consider additional features relevant to decentralization in Iraq such as
independent institutions provide services for project management regarding technical deficiency
of local governments. Fiscal operations on local level cannot be isolated from the central budget
management, therefore a new formulation for the public financial management networks may be
required to accommodate the decentralization.
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