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Growth of the Iraqi Economy towards 2040

A Scenario for the Main Path

Dr. Ahmed lbraihi Ali

Abstract

This research work presents a growth scenario within a macroeconomic framework
for Iraq towards 2040. Drawing on worldwide patterns of growth and benchmarks of
successful economic development a set of quantitative norms has been adopted to
simulate alternative courses of investment and growth. Considering the current state of
oil revenue, potentialities of oil market, and non-oil production capabilities in Iraq, the
scenario concluded at 8.04% as the annual rate of growth for the non - oil GDP and
6.81% for the overall economy.

The paper elaborates on the significant changes that required in the sectoral
output structure through accelerated development of non-oil commodity activities.
Therefore, structural impediments of Dutch disease, inefficiency of public sector
investment programs, and passivity of bureaucracy should be removed. Although,
increased global competition and technological change have made it more difficult
for Iraq to industrialize but there are no alternative routes to prosperity.
Furthermore, the demand for foreign exchange and government expenditure are
calculated based on alternative assumptions to close the two gaps by non-oil exports
and new sources of revenue.

The paper demonstrates the path of investment in terms of GFCF in oil and non —
oil sector, which in the latter represent 36% of its GDP on average, and overall GFCF
will reach 27% of GDP. Furthermore, the growth has been analyzed and assessed by
another model and the results are supporting. Also, internal rates of returns are
deduced for better choice of public investment projects and capital budgeting
control.

Key Words: Growth rates; non-oil Exports; non- oil commodity sector; GFCF; IRR.
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23.3 36.3 44.9 5.0 39.9 2017
24.7 38.2 50.7 5.1 45.6 2018
24.7 38.0 54.3 5.2 49.2 2019
24.9 37.8 58.3 5.3 53.0 2020
25.0 37.6 62.5 5.4 57.1 2021
25.1 37.4 67.1 5.6 61.5 2022
25.3 37.2 72.0 5.7 66.3 2023
25.4 37.0 77.2 5.8 71.4 2024
25.5 36.8 82.8 6.0 76.8 2025
25.6 36.7 88.8 6.1 82.7 2026
25.7 36.5 95.3 6.3 89.0 2027
25.8 36.4| 102.2 6.4 95.8 2028
25.9 36.2| 109.6 6.6 103.0 2029
26.1 36.1| 117.6 6.8 110.8 2030
26.2 36.0| 126.1 7.0 119.2 2031
26.3 35.8| 135.3 7.1 128.1 2032
26.4 35.7| 145.1 7.3 137.7 2033
26.5 35.6 | 155.6 7.5 148.1 2034
26.6 35.4| 166.9 7.7 159.1 2035
26.6 35.3| 178.9 8.0 171.0 2036
26.7 35.2| 191.9 8.2 183.7 2037
26.8 35.1| 205.8 8.4 197.4 2038
26.9 35.0| 220.7 8.6 212.0 2039
27.0 349| 236.6 8.9 227.7 2040
7.313 2.556 7.652 | sail) Jira
%5 simsd)

ualall &) a8s gl
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all (gSu bl e mUN gad oy il e el el mEUN e
Aol salll S cilu LaSy |, galll Joral CiLERS 2my Lad (goady e Meally
Rl Jlall Gy CroSi galy Lt Led Wl e daill) Aadi g Gluall cilaglaa
343 Jara (g4 () 98 9 %7.652 s sim Jaray (il 8 sy B (¥ (Aaal)
el e ddlally 34,99 ALilally 38.2 (i Alssd Ciag) fig o hadil) gLl
Juig bl LSS ey (e il pdigal) 0dh g (JOU sladlyg il s Alaal)
Lla) Lgple CiBghi ally BeliSY Gmadl A @ o gshaly ()il dglu o
ildaal Algd B salaBl) ) ghatl)

27.0 Y Alally 23.3 O A sl Ul L Jlall (il S B ogena Ay

g il saly gl g adil) & pUail J& 3 55 (a3 byl () Jaad g2 g Alally
U sl O BB o 5usy & and il L) L) Sl gl gad (e
Al ana 3135 ae B_Sakall Aa A0ud) clBlal) Gy el Lalindl) & 35 oy (adll)

e gh g A Al
(4)p2L Jox
S el 4 i) cildan giall g ol S8l Coa (el Aaal) Culil) Jlal) (il (o<
Sl Jlall Guly ¢ eSS & ghad)
Alaald) sl
2017 alad Al i) 5 gAY sl < ey

5 eal) Jau gialf Baadl JSI g sanall

aLaidy) g i) Lty A Jaddl) g il

bl | kil 8 bl [ aal il &
58.6 53.3 2929 | 26.6 266.4 2018
2022
70.9 65.3 709.0 | 56.5 652.6 2018
2027
79.9 74.0 1038.4 | 76.3 962.2 2018
2030
98.2 91.9 1767.4 | 112.9 1654.4 2018
2035
121.8 115.1 2801.3 | 155.0 2646.2 2018
2040

Eall) &gl sl
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plell) Gl g Aard (5 ANy (Sl y B ladll g SN Aadidl (B 38 g il (aldl)
o) s 8130 LS g o gilally Ailally 60 (e JLaiind) £ pana & dalad) 431 gall 2 giall
S g 7 ga gl A RIES )3 Y g Belasl) Aida) g alad) lafiindy)

Al A ealg apudl) & i jad 3 ga g g lisead) 138 A Gl L) (2 i
Al i B AEal g |, elial) zUIYI g dBUall 8 Lk Balea cila gliia dald) g
o ata (B LEILY g I AN il sal Adgal) Bl g1 B ¢ o) aad (el al Jy il jadl)
Olanal i ohail) g andidl) o 3 a8 Sy ) cldida 0 oS5 Alac 3 g8y Sda ad8y il
L saobad) 10 Az yidy X Q;JLA:-'\"M;Y‘ agad) ) i g (§Ha)

L8 0y dalad) & bdial) Bl il ga g—" fall ATl aa o)Al Al clalg
Sl e 3Rl dpalil) £LELH dua jd £ lud Apill) CilS clgale 4y 4l g dpaigd)
R Y A d g all cada Llie 20135 2004 (4o (o W giua B il
- ealal) ¢ AN climaw A A gY)

sdahdil) e culd) ¥ g aldd) Jaddl) ¢ g8 il jalal) L3

pladl G Jygad &y gaaa (B ASial) 7ok dad gall) Jagl g gl JlaSind

s palaill 5 skl g Lgimaa¥ g Jadlll il jaba 7 A (pe Aia¥) Alaad) 3 ) ga alandlg
By L dalal) oo A e o pbaly Lg U5 3Bl Al g Apadil) cilbasil i A
A B i (8 ¢ pulil) Juallll ) A gal) Ay il dBaaayy A pu gl Ly
doaall (A assall AN g A Al B ladl) AS g gall) G ABMaLl o AT @) piga
Gl i) O Lgha g palaal) allad) SLai) 3 dpulud (3ilis (5) Jeaad) g @ (5)
I Jgead) Cpa Gud 1M o Alaa¥) Aaall @il I Lagiaad 3038 e gSad) 3LAY
O Al Aaal) il gall byl cd) pialll g e g8adl GUASU gai Jira lo Bldal)
el Aaal) il N A A cle gaally e sSadl GUEYT dud (Rl A
e LA Gl g cdls gl A Ay bwgiall allad) g gl o
6 (ol milill gail Yara g die gray 1.5 (g claaddly adeadl (o ) i)
<) ghewall Jagal Ja) (e Adlally 9 (M gan @il jaliall Ao gal Glaida (pe 2 Y dilally
b gially allal) 5 gina lo ) ALES Jagydy (hag By clelua by clajl G0
Wdle) g 1.2 obbdl B il iadd) do i qutb 43 e ) cils Joal) ama o g
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9 G Loy &l pabial) i35 Alally 5 Jaray Walald) gad cullaly (Al g 1,77 WSS B
(N A pudg (BN (2B e g o)) sl dag i s Ailally

(5) A2 Jo2a
ciliby Lgde <60 8 53 J ol Ao JLA) B laill g e sSald) (Y g galll il yiga

allall g 3 e 93 (2 1960 ple Lia

bl Lgpa | callall &g ga Yosd) e ¥ aa (pa Ay gicdd) gaill Y ra 4 )

P RV RS RN NP W D oS5 | by
assal) GER | ) piuy) o ssal) )ity ol sl
] S el e Jull | sl
SO g ) clasdll g KA grw
(laal) ) gl | el A5

Al Al aaa

1.01 1.42 1.04 1.77 5.74 4.2 o

1.04 1.36 1.17 1.38 2.70 3.80 29958)

1.55 1.53 1.39 1.36 1.61 2.55 s

1.34 1.20 1.12 1.00 1.68 3.33 Okl

1.08 1.22 1.01 1.02 3.51 7.9 LS

L sial)

1.17 1.77 1.01 3.40 6.51 4.43 LS A

1.52 1.69 1.60 2.14 2.91 3.11 Ll

1.00 1.27 1.00 1.48 8.13 5.42 | lewigadl

1.12 1.53 1.00 1.75 - 3.34 pllad)

(3) ¢ bl Caldl dae) 1 juaal)

ol ol plal) 3y sa ladl il cile aal) o bl Jue A8 ol
@ i Aall Jeallg el allall A Adg e e gSal) GEY) Cpe aal e Ja gl
Laads g i jaball gai clal piud) gad Jina jglas a8 34Y) 4dadll) 36l ol g
Jaall Lgasaa g o Jlaal) Aaal) mill (e o) W gad Cra il alad) DLl g
ol gieal) Gl B (agd Al Ay adl Joal) £ sanal 1983 — 1970 &l siuall Ay sl
(13 Sl i ) 4303 ol g i) Jlaad A Jia Lgd Gau ol 5388

doal Al omad) slanly Maal) aal) ghilil) gai GAS ¢(2)¢ OPEC &by (e

(o) s AN e Lgien Adlaly 8.81 Jia; 20165 1960 ol (i Aaliiall
Ly o gl Baall udll Lgin Ailally 9,78 Liaay) 4y jlad) Aaddlly iyl piad) saig
Ll bt W Jaddl) (e daliiall i il of Lale (1,11 il glenall Ao 4daal ullal)
Al alad) e Al B ol i) ¢ oS Audadil) Adangd) aa ) (DAL 3 il
Al Al aag Adalill Joall Lgigaly Al hghall il aLaBY) ga ¥ gl
cliball G (@) ad) By Jadill) Jgo A aal) Asall gilil) gai jgladl cila) i)
sady bgie Al 7,072 U sad Jaa oS WER Baally Juaall @ld b
11,25 <l giwall o dlial) qllall A e S dlldyg bgin 8,860 <l i)
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Oa Aaja Uad dlll iy aad) Al 3 cldl i) o Al 4y e adind Ladie
Jandl e dga (m dpial) Uaadl o Gllal) iy (il o selad A clubwd)
o) el aal) gl gad Giled Ahadil) & & jaliall Ly o Bacld Lali o

.(8¢ PP 490 -435 ) cie shaall () jaal Alaiaall 258 (pa (i gl)

S8 pagsal) GEY o Al qlb g pe o Ja pdie (5) aB) dsaad) Ay
ALY gl o) L b M 8 (7) 5 (6) detaadl By L gauall aal gl ¢
Adpal) clblia¥) o) N padl 138 allugg ijisn LAl cle daal) Ol A
2003 ale any cldi i cilal ) (A 3B Lgda (Bl g 8 s axd al (g S sl il
cgl) il g lgde daad) aaY) Gilaa 3 2k L Bale g AN g A) clidy e ddLa)
Cilabaad) Al G J Bl (Say G jlafiiad) cuila B CREENG B Al < glad) Cuand)
sl B Ol o) Ud) a8 agsad) G A L) 7 sSe Jae o cighil B
Gl el g luad) Jagat! 4da Ailally 10 4 Bliaa adll) 3 gal) AS A1y
(49 ¢1.35 0.7 i Al idal) Al allal) ciligpa n ) 5 AdSaal) @ jlusall aa oY)
ullall e gSadf GUEY) 3uES A Uaad Slad 0,7 ey Alaa culb A3g pa () aglaall
gl gl B e Y 0B Cilabpens 3 gl a5 JAY) L A cile ghaal) g il glenall Lo
Glalaad) g L) Tl asanall daulall L) (o lual) CiES By ¢ 5l all gﬁ
Ale Ly pd ud Jaal g paall) o 5508 Aglil) sacld eliy gad dalaidy)

G Alds Qb cligpw Jdo Al jealll el J&Y e ma Y ey
dal il (Say B JoW1 g @)l B 1,15 0.9 o a AN cile ghaallg agsal) (3L
G Lgdie) AN el Aeal) o llal) qudgly GEY ME 8 clubu ae
L gad Jra (il pa A0 Guhal) dig pa candi ) LalS 4l (6) ady Jgand) ABaadla
A g qullaly e Ada¥) Aaal) o qullal) g Adadll) @l jobial) jlusa (o 5 sdl) o]
454 ,a pay pA Ldl A paanll dalil) B dald) Ciagiud JiS) & jlafiia
fi Ol 2040 ple A e kil (Jiad) G ¢ das gl bl i Al (Al
A die dgia dilally 102 cAahadlll cl palall Ly jlia | glake Aphadll) y& i jalall
%8.81 (Al salll Jira 3a) die g gyl (A Jlaa¥) Aaall @il gai Jaxa
Gl Alial bl Ay (S Ladiey g bl (98 dggie (pfag ) Lisiu
209 A A5l anally Lhdll) 8 il jpalall jlakae 3135 Adl<a i A cle ghaall
ey ) A Aliad 13a A Jgd | g L) 5 akal) 4adll) < jaliall (e dilally
Gl LBy ) St o @l jaball Jal ¢ aiiall) Jlaal b ghd

O (7) o dod) (e aad eagSall AL AN auagll DAY ) kg

e Alaly 121 (Mea ey Aali e cilal ) ) dalad) el ddlSal) Al g yall

Esh Y iy ¢ 2025 ale camgiall gaall G fing 2040 ple Aukadill @) oY)

@ osalll Jia i dldg Adadill Y e dlally 40 Apkdil e i) Y
52 )
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(6) A2 Jo2a
Add) Jadil) & (e &l jalall

)8 AR auda g e Bl Jadll) & jabia dad (pe Ypdphadll) e ) jaliall
B lida <l gl

Al Aaall LY gad Jara Aaa¥) Asall Ul gai Jara g
% 8.81 %6.81 ok
b g b g 4alaal
2040 | 2035 2030| 2025| 2040| 2035 2030 2025 | 4da
76 55 37 22 29 22 16 9| 0.7
156 | 109 70 39 40 30 21| 12| 0.9
209 | 142 89 48| 102 73 49| 28 1
272| 180 110 58| 133 94 61| 34| 1.1
437 | 273 | 159 79| 212 144 90| 49 1.3

aldl das) 1 jaaall

4hadil) & ) G ABSal) Ag sally Lgin %8.81 () saill Jira gl ) dic L
5 2025 ale g Auddill @il Y ¢ ALl 239 (Nga ) Sl 516 hakally
sl Al il e e Lalad)l @l jpaball ) ciy 138 5 Lgia dilally 63
Cilabaad) § dpaiil) il i) (3l (hala o gl 3 LAY (e jhdly ) kil

o diall g el ) Al Laadadd )5 gae LIRS a3 (e sl Jy cAgaladl)

(7) 8 Jox>
A5 glita e gSad) G o A0a0 Calla g pa g Ahadll) & cifa) )
B_kide &l ghead % Agdadil] ) 1Y) ) A alll) i cilal ) | g s
) sl mUN gad Jira | Alaal) ol Y gad Jina allal)
% 8.81 %6.81 EIEN
b g b g
2040 | 2035 | 2030 | 2025 | 2040 | 2035 | 2030 | 2025
92.3| 70.3| 50.8| 33.6| 41.7| 34.1| 269| 20.1 0.7
180.8 | 129.0 | 86.8 | 52.4| 90.7| 69.2| 50.1| 33.2 0.9
238.5 | 165.1 | 107.6 | 62.6 | 120.9 | 89.9| 63.1| 40.2 1
307.5 | 206.5 | 130.6 | 73.5 | 155.7 1129 | 77.2| 47.5 1.1
487.9 | 308.4 | 183.7 | 97.1 | 241.6 | 167.0 | 108.7 | 63.1 1.3

Saldl das) 1 aaall

radl) o LIl £ g pdall LAl dilad) Jaa 4

CNava o8 Jeladii Jand) g gilill g Jlall (uly < ey galll cildle 4l 3o 3y g
JQJMM\&JMQLQJGJ&S;ohjchM\QSM@JMﬁM\
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dagll) Ala ) Alall Jlall Guly A o)) A g dgale Ay Al A 1) CBlalaally g
BB B adgall) pgpdall A Ve Gale 340 i) o) gl 3.4 ALl
sl Al GaY) ) Blae s Ggile 100 e dilae dad Jla (e 4y 5iu
Lle 25 (a5 g g pdhall ALY
lday 9ol dped (Ao paienal) dy9)) (e £ g pdiall AN wilad) Jana daing gau g
By paildl) Bla (e Ay pall das g dga e ddlall Alaal) Aagdl) G Guliidial)
(A dga e ¢ Cpliidial) ciliday gai yand
al) el dla b cull jlaiey 4y giad) ASlBBNS 05 100 aadl) £ g pdal) Y g

Pl Alaleally sy
NPV=C (1= (L/ (L +) A1) /1) =K eeveeeeerereneereeensnanenn, (11)

By paildl) Ala (gl @81l C g pdall Adall Aadl) JSla NPV Eua
Jeall (ul ) K g bisadl (8 25 4 5 &l giad) 230 0 canadd) e el Uil g Ay puall
A& daguda L) Aol lay Yaan U B el _@M\FAJM\
Eosdall Jla guly A (11) Aaleal) B Al 4l LAla dpad ) Jlal) Gl y
A i) ABlaal) dadll Ala jab <l je 3.4 Jilay il g o gaill
(8) Aty Jya>
%o aliinall Jlall (ual A1 Adlad) Aagdl) Ala cund

JAJS\JgJUng\&JJM“}

Bla (a dppal) Ll | (Bla (e gyl e | G0 Ayl A puaddl
il il oaldl) ila %

%35 %25 %15

Opfidall ey sos Ol Clday o | (plaidal) Gy g3

e e e e

Jalaal) Aol Jalaal) Al Jalaal) dadl)

% % %

60% |  40% 60% 40% 60% | 40%
144 520 26.0 69.3 37.5| 86.6 9
5.7 40.4 16.4 56.4 27.1 72,5 10
19| 303 8.0 45.2 17.9| 60.0 11
87| 213 0.6 35.2 9.8 | 49.0 12
146 | 13.4 -6.0 26.3 26| 39.3 13
-20.0 6.3 -11.9 18.5 -3.8| 30.6 14
-24.7 0.0 -17.1 11.4 95| 22.8 15
-29.0 -5.7 -21.8 5.1 -14.6 | 15.8 16
-32.8| -10.8 -26.1 -0.6 193] 96 17
-36.3| -15.4 -29.9 -5.8 -235| 3.9 18
-39.5| -19.6 -33.4 -10.5 273] 13 19
10.75 | 15.00 1291 16.89| 13.41 | 18.75 | il Jira
% (sl

aalall dlas) 1 jaaall
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. (il Gl g
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- B (s siall o gthaal) (g L) galislly galll g b Jiad
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