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Annex |

The following Entities are treated as exempt beneficial owners or deemed-compliant FFIs as the case
may be, and the following accounts are excluded from the definition of Financial Accounts.*

This Annex |1 may be modified by a mutual written decision entered into between the Competent
Authorities of [Irag] and the United States. (1) to include additional Entities and accounts that present
alow risk of being used by U.S. Persons to evade U.S. tax and that have similar characteristics to the
Entities and accounts described in this Annex Il as of the date of signature of the Agreement; or (2)

to remove Entities and accounts that, due to changes in circumstances, no longer present alow risk of
being used by U.S. Personsto evade U.S. tax. Any such addition or removal shall be effective on the
date of signature of the mutua decision, unless otherwise provided therein. [Procedures for reaching
such amutual decision may beincluded in the mutual agreement or arrangement described in
paragraph 3 of Article 4 of the Agreement].

l. Exempt Beneficial Ownersother than Funds. Th
as Non-Reporting [Iragi] Financial Institutions and as
purposes of sections 1471 and 1472 of the U.S. Int Revenue\Code, other than with
respect to a payment that is derived from an obli o‘-‘ ection with a
commercial financial activity of atype engaged ified Insurance Company,
Custodia Institution, or Depository Ins

(which, for the avoidance of (dowbt, inclUdes a state, province, county, or

‘g. agency or instrumentality of [Irag] or any one or
more of the foregoing (each, a “[Ixad)] Governmental Entity”). This category is
comprised of the int

f [[Fag] means any person, organization, agency, bureau, fund,
ther body, however designated, that constitutes a governing

. The net earnings of the governing authority must be credited

aceount or to other accounts of [Iraq], with no portion inuring to the

to its own

! [ The descriptionsin this Annex 11 are asummary of the final U.S Treasury Regulations and include the
modificationsto the fina regulations to which the United States Treasury iswilling to agree. The United States
Treasury no longer intends to separately list in Annex |1 to future intergovernmental agreements classes of Entities
or accounts that are addressed by the descriptions herein. In addition, the United States Treasury no longer intends to
list non-profit organizations or Entities that are not Financia Institutions. These types of Entities are described in
subparagraphs B(2) through B(4) of section VI of Annex |. The descriptionsin this Annex Il reflect extensive
consultation with financia institutions and governments, and therefore cannot be further modified solely to ease or
eliminate a specific element of a description (e.g., with respect the requirement that a Financia Institution with a
local client base has at least 98 percent of its Financial Accounts by value as of the last day of the preceding
calendar year held by residents (described in paragraph A of section I11 of this Annex 1), the United States Treasury
will not agreeto alower applicable percentage). The United States Treasury is, however, willing to discussthe
application of this Annex 1 to Entities or accounts that do not satisfy all the requirements of a particular description
listed herein. As part of such discussion, FATCA Partner must provide the United States Treasury with a specific
written description of which requirements are satisfied and which are not satisfied, and with respect to the
requirements that are not satisfied, must demonstrate the existence of a substitute requirement that provides equal
assurance that such Entity or account presents alow-risk of tax evasion.]
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benefit of any private person. Anintegral part does not include any individual
who is a sovereign, official, or administrator acting in a private or personal

capacity.

2. A controlled entity means an Entity that is separate in form from [Iraq] or that
otherwise congtitutes a separate juridical entity, provided that:

a) The Entity iswholly owned and controlled by one or more [Iragi]
Governmental Entities directly or through one or more controlled entities;

b) The Entity’s net earnings are credited to its own account or to the accounts of
one or more[lragi] Governmental Entities, with no portion of itsincome
inuring to the benefit of any private person; and

¢) TheEntity’s assetsvest in one or more [Iragi] Governmental Entities upon
dissolution.

3. Income does not inure to the benefit of private
intended beneficiaries of agovernmental pr

ch persons are the
d the program activities are
mrmon welfare or relate to
““Notwithstanding the foregoing,
efit of private personsif the
ental entity to conduct acommercial
Hagbusiness, that provides financial services

the administration of some pha
however, incomeis considered
income is derived from the use gf\a gover
business, such as acommercial bank
to private persons.

B.

International Organ}
agency or instrumentabi

y international organization or wholly owned
f. This category includes any intergovernmental
ranational organization) (1) that is comprised primarily
ts; (2) that has in effect a headquarters agreement with [Irag];

C. Central Bank: Aninstitution that is by law or government sanction the principal
authority, other than the government of [Iraq] itself, issuing instruments intended to
circulate as currency. Such an institution may include an instrumentality that is
separate from the government of [Irag], whether or not owned in whole or in part by

[Irag].

2 [The activities of anational social security scheme will generally be considered to be performed for the general
public with respect to the common welfare. The income of a pension fund established to provide retirement benefits
for employees of the government, however, generally will be considered to inure to a private person, although the
pension fund may still be treated as an exempt beneficia owner under paragraph D of section |1 of this Annex 11.]
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. Fundsthat Qualify as Exempt Beneficial Owners. The following Entities shall be
treated as Non-Reporting [Iragi] Financial Institutions and as exempt beneficial owners
for purposes of sections 1471 and 1472 of the U.S. Internal Revenue Code.

A. [Treaty-Qualified Retirement Fund. A fund established in [Irag], provided that the
fund is entitled to benefits under an income tax treaty between [Iraq] and the United
States on income that it derives from sources within the United States (or would be
entitled to such benefitsif it derived any such income) as aresident of [Iraq] that
satisfies any applicable limitation on benefits requirement, and is operated principally
to administer or provide pension or retirement benefits]?

B. Broad Participation Retirement Fund. A fund established in [Iraq] to provide
retirement, disability, or death benefits, or any combination thereof, to beneficiaries
that are current or former employees (or persons designated by such empl oyees) of
one or more employers in consideration for services rendered, provided that the fund:

1. Doesnot have asingle beneficiary with arig re\than five percent of the

fund' s assets;
2. Issubject to government regulation and 2 al Iriformation reporting
about its beneficiaries to the rel &sin([lrag]; and

a) Thefundisgener pt from tax in [Irag] on investment income under
the laws of [Irag] status as a retirement or pension plan;
' I

50 percent of itstotal contributions (other than
other plans described in paragraphs A through D of

occurrénce of specified events related to retirement, disability, or death
(except rollover distributions to other retirement funds described in
paragraphs A through D of this section or retirement and pension accounts
described in subparagraph A(1) of section V of this Annex I1), or penalties
apply to distributions or withdrawals made before such specified events; or

d) Contributions (other than certain permitted make-up contributions) by
employeesto the fund are limited by reference to earned income of the
employee or may not exceed $50,000 annually, applying the rules set forth in
Annex | for account aggregation and currency trandl ation.

* [This paragraph would only be included where FATCA Partner and the United States have in effect an income tax
treaty with such a provision.]
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C. Narrow Participation Retirement Fund. A fund established in [Iraq] to provide
retirement, disability, or death benefits to beneficiaries that are current or former
employees (or persons designated by such employees) of one or more employersin
consideration for services rendered, provided that:

1. Thefund hasfewer than 50 participants;

2. Thefund is sponsored by one or more employers that are not Investment Entities
or Passive NFFEs;

3. The employee and employer contributions to the fund (other than transfers of
assets from treaty-qualified retirement funds described in paragraph A of this
section or retirement and pension accounts described in subparagraph A(1) of
section V of this Annex |1) are limited by reference to earned income and
compensation of the employee, respectively;

4. Participantsthat are not residents of [Irag] arexot-eatithed to more than 20
percent of the fund’s assets; and
5. Thefund is subject to government regulatign rovides'annual information

reporting about its beneficiaries tax“authoritiesin [Irag].

D. Pension Fund of an Exempt Ben . A fund established in [Iraq] by an
exempt beneficial owner to provide retiremef, disability, or death benefitsto
beneficiaries or particip are current or former empl oyees of the exempt
beneficial owner (or per ated by such employees), or that are not current or
former employees, if the ided to such beneficiaries or participants are in
consideration of per performed for the exempt beneficial owner.

E. Investment Ent'(tQW wned by Exempt Beneficial Owners. An Entity that
RaNe] stitution solely because it is an Investment Entity, provided that

and eact o/der of adebt interest in such Entity is either a Depository
Institution espect to aloan made to such Entity) or an exempt beneficia
owner.

Small or Limited Scope Financial Institutions that Qualify as Deemed-Compliant
FFls. Thefollowing Financial Institutions are Non-Reporting [Irag] Financia
Institutions that shall be treated as registered deemed-compliant FFIs or certified deemed-
compliant FFIs, asthe case may be, for purposes of section 1471 of the U.S. Interna
Revenue Code.

A. Registered Financial Institution with a L ocal Client Base. A Financid
Institution satisfying the following requirementsis a Non-Reporting [Iragi] Financial
Institution treated as a registered deemed-compliant FFI for purposes of section 1471
of the U.S. Internal Revenue Code:

1. TheFinancia Institution must be licensed and regulated as afinancial institution
under the laws of [Iraq];
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2. TheFinancial Institution must have no fixed place of business outside of [Iraq].
For this purpose, afixed place of business does not include alocation that is not
advertised to the public and from which the Financial Institution performs solely
administrative support functions;

3. TheFinancia Institution must not solicit customers or Account Holders outside
[Irag]. For this purpose, a Financia Institution shall not be considered to have
solicited customers or Account Holders outside [Irag] merely because the
Financial Institution (a) operates awebsite, provided that the website does not
specificaly indicate that the Financial Institution provides Financial Accounts or
services to nonresidents, and does not otherwise target or solicit U.S. customers
or Account Holders, or (b) advertisesin print media or on aradio or television
station that is distributed or aired primarily within [Irag] but is also incidentally
distributed or aired in other countries, provided that the advertisement does not

specifically indicate that the Financial Institution provides Financial Accounts or
services to nonresidents, and does not otherwg solicit U.S. customers
or Account Holders; N

4. TheFinancia Institution must be requiregiund etawsof [Iraq] to identify

information reporting or
‘ ounts held by residents or for
purposes of satisfying [Irag]’s AM di)igence requirements;

Fhancial Accounts by value maintained by the
day of the preceding calendar year must be held
at are Entities) of [Irag];*

by 1, 2014, the Financia Institution must have policies
t with those set forth in Annex I, to prevent the

Account Was opened but subsequently ceasesto be aresident of [Irag]) or any
Passive NFFE with Controlling Persons who are U.S. residents or U.S. citizens
who are not residents of [Iraq];

7. Such policies and procedures must provide that if any Financial Account held by
a Specified U.S. Person who is not aresident of [Irag] or by a Passive NFFE with
Controlling Personswho are U.S. residents or U.S. citizens who are not residents
of [Irag] isidentified, the Financia Institution must report such Financial
Account as would berequired if the Financial Institution were a Reporting [Irag]
Financial Institution or close such Financia Account;

* [ The bracketed language would only be included where FATCA Partner is aMember State of the European
Union.]
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8. With respect to a Preexisting Account held by an individual who isnot aresident
of [Iraq] or by an Entity, the Financial Institution must review those Preexisting
Accounts in accordance with the procedures set forth in Annex | applicableto
Preexisting Accountsto identify any U.S. Account or Financial Account held by
aNonparticipating Financial Institution, and must report such Financial Account
aswould be required if the Financial Institution were a Reporting [Irag] Financial
Institution or close such Financial Account;

9. Each Rdated Entity of the Financia Institution that is a Financial Institution must
be incorporated or organized in [Irag] and, with the exception of any Related
Entity that is aretirement fund described in paragraphs A through D of section Il
of this Annex 11, satisfy the requirements set forth in this paragraph A;

10. The Financia Institution must not have policies or practices that discriminate
against opening or maintaining Financial Accountsfor individuals who are
Specified U.S. Persons and residents of [Irag]; and

11. The Financia Institution must satisfy the requi forth in paragraph C of
section VI of thisAnnex I1.

B. Local Bank. A Financia Institutionsatisfyin
Reporting [Iraql] Financial Instituti@ treat aS

folfowing requirementsis a Non-
tified deemed compliant FFI for

ates soI y as(and islicensed and regulated under
the Iaws of [Iraq] as) (b)a credlt union or similar cooperative credit

2. TheFinancia
and maki ng

', Sbusiness consists primarily of receiving deposits from
respect to a bank, unrelated retail customers and, with

ber has a greater than five percent interest in such credit
rative credit organization;

ia Institution satisfies the requirements set forth in subparagraphs
A(2) and A(3) of this section, provided that, in addition to the limitations on the
website described in subparagraph A(3) of this section, the website does not
permit the opening of a Financial Account;

4. TheFinancia Institution does not have more than $175 million in assets on its
bal ance sheet, and the Financial Institution and any Related Entities, taken
together, do not have more than $500 million in total assets on their consolidated
or combined balance sheets; and

5. Any Redated Entity must be incorporated or organized in [Iraq], and any Related
Entity that isa Financial Institution, with the exception of any Related Entity that
is aretirement fund described in paragraphs A through D of section Il of this
Annex Il or aFinancid Institution with only low-val ue accounts described in
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paragraph C of this section, must satisfy the requirements set forth in this
paragraph B.

C. Einancial Ingtitution with Only L ow-Value Accounts. A [lragi] Financial
Institution satisfying the following requirementsis a Non-Reporting [Iragi] Financial
Institution treated as a certified deemed-compliant FFI for purposes of section 1471
of the U.S. Internal Revenue Code:

1. TheFinancia Ingtitution is not an Investment Entity;

2. No Financia Account maintained by the Financial Institution or any Related
Entity has a balance or value in excess of $50,000, applying the rules set forth in
Annex | for account aggregation and currency trand ation; and

3. TheFinancia Institution does not have more than $50 million in assets on its
bal ance sheet, and the Financial Institution and any Related Entities, taken
together, do not have more than $50 million into s on their consolidated
or combined balance sheets.

anctal Institution satisfying
inancia Institution treated as

REne ul ol
:@q@i.‘u. ofsection 1471 of the U.S. Internal

aregistered deemed-compliant FFI
Revenue Code:

C e customer within 60 days. For this purpose, a customer deposit
does not refer to credit balances to the extent of disputed charges but does include
credit balances resulting from merchandise returns; and

3. TheFinancia Institution must satisfy the requirements set forth in paragraph C of
section VI of this Annex I1.

Investment Entitiesthat Qualify as Deemed-Compliant FFIs and Other Special
Rules. The Financial Institutions described in paragraphs A through E of this section are
Non-Reporting [Iragi] Financial Institutions that shall be treated as registered deemed-
compliant FFIs or certified deemed-compliant FFIs, as the case may be, for purposes of
section 1471 of the U.S. Internal Revenue Code. In addition, paragraph F of this section
provides specia rules applicable to an Investment Entity.
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A. Trusted-Documented Trust. A trust established under the laws of [Irag] to the extent that
the trustee of the trust is a Reporting U.S. Financial Institution, Reporting Model 1 FFI, or
Participating FFI and reports all information required to be reported pursuant to the
Agreement with respect to all U.S. Accounts of the trust. Such atrust is a Non-Reporting
[Iragi] Financial Institution treated as a certified deemed-compliant FFI for purposes of
section 1471 of the U.S. Internal Revenue Code.

B. Reqgistered Sponsored Investment Entity and Controlled Foreign Corporation. A
Financial Institution described in subparagraph B(1) or B(2) of this section having a
sponsoring entity that complies with the requirements of subparagraph B(3) of this section is
aNon-Reporting [Iragi] Financial Institution treated as a registered deemed-compliant FFI
for purposes of section 1471 of the U.S. Interna Revenue Code.

1. A Financia Institution is a sponsored investment entity if (@) it is an Investment Entity
established in [Irag] that is not a qualified intermediary, withholding foreign partnership,
or withholding foreign trust pursuant to relevant U.S. Treasury\Regulations; and (b) an
Entity has agreed with the Financia Institution to ac nsaring entity for the
Financia Institution.

=

2. A Financial Institution is a sponsored controlled ration if (@) the Financid
Ingtitution is a controlled foreign corporatic g under the laws of [Iraq] that is
not aqualified intermediary, withholding/foreig ship, or withholding foreign trust

i the Financid Institution iswholly
inancial Institution that agrees to act,

d Institution to act, as a sponsoring entity for the

cia Institution shares acommon e ectronic account

system with the sponsoring les the sponsoring entity to identify al

Account Holders and pay, jnancial Institution and to access al account and

customer information y the Financial Institution including, but not limited

to, customer identifi ation, customer documentation, account balance, and all

owned, directly or indirectly, by a Repor
or requires an affiliate of the FA
Financia Institution; and (c)

as afund manager, trustee, corporate director, or managing partner) to fulfill the
requirements of an FFl Agreement;

b) The sponsoring entity has registered as a sponsoring entity with the IRS on the IRS
FATCA registration website;

> A “controlled forei gn corporation” means any foreign corporation if more than 50 percent of the total combined
voting power of all classes of stock of such corporation entitled to vote, or the total value of the stock of such
corporation, is owned, or is considered as owned, by “United States shareholders’ on any day during the taxable
year of such foreign corporation. The term a*“ United States shareholder” means, with respect to any foreign
corporation, a United States person who owns, or is considered as owning, 10 percent or more of the total combined
voting power of al classes of stock entitled to vote of such foreign corporation.
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c) Prior to December 31, 2015, the sponsoring entity has registered the Financial
Institution with the IRS pursuant to the registration requirements set forth in
paragraph C of section V1 of this Annex II;

d) The sponsoring entity agreesto perform, on behalf of the Financial Institution, al due
diligence, withholding, reporting, and other requirements (including the requirements
set forth in paragraph C of section V1 of this Annex 1) that the Financia Institution
would have been required to perform if it were a Reporting [Iraqi] Financia
Ingtitution;®

€) The sponsoring entity identifies the Financia Institution and includes the Financial
Institution’s Global Intermediary Identification Number (or GIIN) in al reporting
completed on the Financial Institution’s behalf; and

f) The sponsoring entity has not had its status as a sponsor revoked. The IRS may

revoke a sponsoring entity’ s status as a sponsor with r to all sponsored
Financial Ingtitutions if there isamaterial failur soring entity to comply
with its obligations described above with respect t red Financial
Institution.

C. Sponsored, Closely Held Investment Vehi Financid Institution satisfying the
following requirementsis a Non-Reporting(| [raqi] Institution treated as a certified
deemed-compliant FFI for purposes of section 1471 of the U.S. Internal Revenue Code:

1. TheFinancial Ingtitution is a Finans
and isnot aqualified intermedia

trust pursuant to relevant U.S. Trées,

stitution solely becauseit is an Investment Entity
alding foreign partnership, or withholding foreign

2. The sponsoring entity is .S. Financial Institution, Reporting Model 1 FFI, or
Participating FFI, is autkorized on behalf of the Financial Institution (such asa
professional man Ager; or managing partner), and agrees to perform, on behalf of the
Financial Instifu due drligence, withholding, reporting, and other requirements that
the Financia Instituy ould have been required to perform if it were a Reporting [Iragi]
Financia Institution

3. TheFinancid Institution does not hold itself out as an investment vehicle for unrelated
parties;

4. Twenty or fewer individuals own all of the debt interests and Equity Interestsin the Financial
Institution (disregarding debt interests owned by Participating FFIs and deemed-compliant
FFls and Equity Interests owned by an Entity if that Entity owns 100 percent of the Equity

6 [A sponsoring entity that sponsors both a FATCA Partner Financial Institution and an FFI that is not located in an
Partner Jurisdiction would perform, with respect to the FATCA Partner Financial Institution, all the due diligence,
withholding, reporting, and other requirements that the FATCA Partner Financial Institution would have been
required to perform if it were a Reporting FATCA Partner Financia Institution and, with respect to the other FFI, all
the due diligence, withholding, reporting, and other requirements that the FFI would have been required to perform
if it were aparticipating FFI.]
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Interestsin the Financial Institution and isitself a sponsored Financial Institution described in
this paragraph C); and

5. The sponsoring entity complies with the following requirements:

a) The sponsoring entity has registered as a sponsoring entity with the IRS on the FATCA
registration website;

b) The sponsoring entity agrees to perform, on behalf of the Financia Institution, all due
diligence, withholding, reporting, and other requirements that the Financial Institution
would have been required to perform if it were a Reporting [Iragi] Financial Institution
and retains documentation collected with respect to the Financia Institution for a period
of six years,

¢) The sponsoring entity identifies the Financia Institution in al reporting completed on the
Financia Institution’s behalf; and

d) The sponsoring entity has not had its status as a spon T he IRS may revoke a
sponsoring entity’ s status as a sponsor with respec sored Financia Institutions
if thereisamateria failure by the sponsoring enti with its obligations
described above with respect to any spo i ia Institution.

D. Investment Advisorsand Investment M ahagers. Investment Entity established in
[Irag] that isaFinancial Institution solely b 1 (1) renders investment advice to, and
acts on behalf of, or (2) manages ios for, and acts on behalf of, a customer for the
purposes of investing, managing, i stering funds deposited in the name of the

aNonparticipating Financia Institution. Such

Iragi] Financial Institution treated as a certified

an Investment Entity isaNol

deemed-compliant FFI for, 0f>section 1471 of the U.S. Internal Revenue Code.
E. Collective Investment le. An Investment Entity established in [Irag] that is regulated
as acollective] icle, provided that al of the interestsin the collective

investment vehi [ ng debt interestsin excess of $50,000) are held by or through one
or more exempt benegfididl owners, Active NFFEs described in subparagraph B(4) of section
VI of Annex |, U.S. Pérsons that are not Specified U.S. Persons, or Financial Institutions that
are not Nonparticipating Financial Institutions, and the Investment Entity satisfies the
requirements set forth in paragraph C of section V1 of this Annex I1. Such an Investment
Entity is aNon-Reporting [Iragi] Financia Institution treated as a registered deemed-
compliant FFI for purposes of section 1471 of the U.S. Internal Revenue Code.

F. Special Rules. The following rules apply to an Investment Entity:
1. With respect to interestsin an Investment Entity that is a collective investment vehicle
described in paragraph E of this section, the reporting obligations of any Investment
Entity (other than a Financia Institution through which interests in the collective
investment vehicle are held) shall be deemed fulfilled.

2. With respect to interestsin:

10
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a) An Investment Entity established in a Partner Jurisdiction that isregulated as a
collective investment vehicle, al of the interestsin which (including debt interestsin
excess of $50,000) are held by or through one or more exempt beneficial owners,
Active NFFEs described in subparagraph B(4) of section VI of Annex |, U.S. Persons
that are not Specified U.S. Persons, or Financial Institutions that are not
Nonparticipating Financial Institutions; or

b) An Investment Entity that isaqualified collective investment vehicle under relevant
U.S. Treasury Regulations;

the reporting obligations of any Investment Entity that isa[lragi] Financia
Institution (other than a Financial Institution through which interests in the collective
investment vehicle are held) shall be deemed fulfilled.

3. With respect to interests in an Investment Entity established in [Iraq] that is not described
in paragraph E or subparagraph F(2) of this section, consist ith paragraph 4 of
Article 4 of the Agreement, the reporting obligation Investment Entities with
respect to such interests shall be deemed fulfilled if th required to be
reported by first-mentioned Investment Entity pur ent with respect to
such interests is reported by such Investment Entj

4. AnInvestment Entity established in [Iraq] that isye ed as a collective investment
vehicle shal not fail to qualify under raph or subparagraph F(2) of this section, or
otherwise as a deemed-compliant FFI, sotely-becalise the collective investment vehicle

has issued physical sharesin orm, provided that:
a) The collective investmentvehiclehas not issued, and does not issue, any physical
sharesin bearer form ber 31, 2012;

Thecollectivei icleretires al such shares upon surrender;

are presented for redemption or other payment; and

d) The collective investment vehicle hasin place policies and procedures to ensure that
such shares are redeemed or immobilized as soon as possible and in any event prior
to January 1, 2017.]°

V. Accounts Excluded from Financial Accounts. The following accounts are excluded
from the definition of Financial Accounts and therefore shall not be treated as U.S.
Accounts.

7 [This provision would only be included where FATCA Partner has previously allowed collective investment
vehiclesto issue bearer shares.]

11
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A. Certain Savings Accounts.

1. Retirement and Pension Account. A retirement or pension account maintained in

[Irag] that satisfies the following requirements under the laws of [Iraq].

a)

b)

The account is subject to regulation as a personal retirement account or is part
of aregistered or regul ated retirement or pension plan for the provision of
retirement or pension benefits (including disability or death benefits);

The account is tax-favored (i.e., contributions to the account that would
otherwise be subject to tax under the laws of [Iraq] are deductible or excluded
from the gross income of the account holder or taxed at areduced rate, or
taxation of investment income from the account is deferred or taxed at a
reduced rate);

Annual information reporting is required to the t thoritiesin [Irag] with
respect to the account;

Withdrawals are conditioned on reachi Ned irement age,
disability, or death, or penalties appl wi alsthade before such
Either (i) annual contributio ad to $50,000 or less, or (ii) thereisa

specified events, and
maximum lifetime contributi oq !& 0 the account of $1,000,000 or less, in

each case applyi les set forth in Annex | for account aggregation and
currency tranglati

2. Non-Retirement S&vings unts. An account maintained in [Iraq] (other than

an insurance 0 j ntract) that satisfies the following requirements under
the laws of [{req].

c)

d)

The atcount is tax-favored (i.e., contributions to the account that would
otherwise be subject to tax under the laws of [Iraq] are deductible or excluded
from the gross income of the account holder or taxed at areduced rate, or
taxation of investment income from the account is deferred or taxed at a
reduced rate);

Withdrawals are conditioned on meeting specific criteriarelated to the
purpose of the savings account (for example, the provision of educational or
medical benefits), or penalties apply to withdrawals made before such criteria
are met; and

Annual contributions are limited to $50,000 or less, applying the rules set
forth in Annex | for account aggregation and currency trandation.

12
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B. Certain Lifelnsurance Contracts. A lifeinsurance contract maintained in [Irag]
with a coverage period that will end before the insured individual attains age 90,
provided that the contract satisfies the following requirements:

1. Periodic premiums, which do not decrease over time, are payable at least
annually during the period the contract isin existence or until the insured attains
age 90, whichever is shorter;

2. The contract has no contract value that any person can access (by withdrawal,
loan, or otherwise) without terminating the contract;

3. Theamount (other than a death benefit) payable upon cancellation or termination
of the contract cannot exceed the aggregate premiums paid for the contract, less
the sum of mortality, morbidity, and expense charges (whether or not actually
imposed) for the period or periods of the contract’ s existence and any amounts
paid prior to the cancellation or termination of the col t; and

4. Thecontract is not held by atransferee for val
C. Account Held By an Egtate. An account mairitainedNnYlraq] that is held solely by

an estate if the documentation for su ludés a copy of the deceased’ swill
or death certificate.

D. Escrow Accounts. An account main Irag] established in connection with
any of thefollowing:

1. A court order or jud

2. A sde exch r f real or persona property, provided that the account
satisfies the fol(owi uirements:

deposited in the account in connection with the sale, exchange, or lease of the
property;

b) Theaccount is established and used solely to secure the obligation of the
purchaser to pay the purchase price for the property, the seller to pay any
contingent liability, or the lessor or lessee to pay for any damages relating to
the leased property as agreed under the lease;

¢) Theassets of the account, including the income earned thereon, will be paid
or otherwise distributed for the benefit of the purchaser, seller, lessor, or
lessee (including to satisfy such person’s obligation) when the property is
sold, exchanged, or surrendered, or the |ease terminates,

d) Theaccount isnot amargin or similar account established in connection with
asae or exchange of afinancial asset; and

13
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€) Theaccount is not associated with a credit card account.

3. Anobligation of aFinancia Institution servicing aloan secured by real property
to set aside a portion of a payment solely to facilitate the payment of taxes or
insurance related to the real property at alater time.

4. Anobligation of aFinancia Institution solely to facilitate the payment of taxes at
alater time.

E. Partner Jurisdiction Accounts. An account maintained in [Irag] and excluded from
the definition of Financial Account under an agreement between the United States
and another Partner Jurisdiction to facilitate the implementation of FATCA, provided
that such account is subject to the same requirements and oversight under the laws of
such other Partner Jurisdiction asif such account were established in that Partner
Jurisdiction and maintained by a Partner Jurisdiction Finaqgial Institution in that
Partner Jurisdiction.

VI. Definitions and Other Special Rules. The follow} tonal definitions and special
rules apply to the descriptions above:

A. ReportingModel 1 FFI. Theter
Institution with respect to which a goyernment or agency thereof agreesto
obtain and exchange informati S odaModel 1 IGA, other than aFinancial

For purposes of this defi

1, the term Model 1 IGA means an arrangement between
the United States or the Tfeasury Dep

Department and a non-U.S. government or one or
forimplenient FATCA through reporting by Financial
vernment or agency thereof, followed by automatic

~-~ jif ormation with the IRS.

Ingtitutions to suc
exchange of suc

e term Participating FFl means a Financial Institution that has

W ith the requirements of an FFI Agreement, including a Financial
Institution desefifed in aModel 2 IGA that has agreed to comply with the
requirements of an FFI Agreement. The term Participating FFI also includes a
qualified intermediary branch of a Reporting U.S. Financia Institution, unless such
branch isaReporting Model 1 FFI. For purposes of this definition, the term FFI
Agreement means where relevant, an FFI Agreement as defined in Article 1 of the
Agreement as well as an agreement that sets forth the requirements for a Financial
Institution to be treated as complying with the requirements of section 1471(b) of the
U.S. Internal Revenue Code. In addition, for purposes of this definition, the term
Model 2 IGA means an arrangement between the United States or the Treasury
Department and anon-U.S. government or one or more agencies thereof to facilitate
the implementation of FATCA through reporting by Financia Institutions directly to
the IRS in accordance with the requirements of an FFI Agreement, supplemented by
the exchange of information between such non-U.S. government or agency thereof
and the IRS.
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C. Registration Requirementsfor a Financial Institution that Qualifiesasa
Reqistered Deemed-Compliant FFI. A Financia Institution that qualifiesas a
registered deemed-compliant FFI must satisfy the following requirements:

1. Register on the IRS FATCA registration website with the IRS pursuant to
procedures prescribed by the IRS and agree to comply with the terms of its
registered deemed-compliant status;

2. Haveitsresponsible officer certify every three yearsto the IRS, either
individually or collectively for such Financial Institution and its Related Entities,
that al of the requirements for the deemed-compliant category claimed by the
Financia Institution have been satisfied since July 1, 2014;

3. Maintain initsrecords the confirmation from the IRS of the Financia
Institution’ s registration as a deemed-compliant FFI and the Financia
Ingtitution’s Global Intermediary Identification Numbex (or GIIN) or such other
information as the IRS specifiesin forms or idance; and

4. Adgreeto notify the IRSif thereisachange;
Financia Ingtitution ineligible for thed ant status for which it has

registered, and to do so with six r- pthse
Financial Institution isableto :u%%

compliant status within the six- 1 0 l,

ity for its registered deemed-
cation period.
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