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Editorial

In the midst of a fraught local and regional
atmosphere and accelerated global events
overshadowed by clouds of tensions and
political intersections along with the problems
and security complications and economic
repercussions and crisis, the army forces with
the Federal police and the Iragi Ha'shid Sha'bi
troops their military and combat heroic activities
to liberate the usurped cities from the hands of
Daesh terrorist organization gangs, which was
culminated lately by achieving and announcing
the great victory in Mousel City, to representing
Irag's historical and cultural capital enhancing
the battle momentum to liberate the last usurped
inch ,grabbing the entire national territory from
the clutches of the followers of the superstition,
misrepresentation and misguidance approach;
this great victory would never have been
achieved without the endeavors, chivalry and
courage of the ardent Raffidian Sons, sacrificing
the precious and costly, in spite of all attempts
of Irag enemies and international wager over the
difficulty of liberating "Um Al Rabea'ain™ in a
short time record.

With victory and liberation signs...

The Central Bank of Iraq still insists on
continuing the march of liberation and
construction through the management of its
monetary policy and unlimited support to
stimulate economic growth in addition to its
endeavor aiming to enhance stability on the
level of macro economy in general and
financial sector in particular.

Since the dawn of 2017, this year was
overflowed, especially in the first half, with a
package of important measures and a wide
spectrum of serious and ambitious steps, over
which the efforts of the Central bank of Iraq
employees collaborated for their
implementation.

Editorial managment

The most important results of that phase
of achievements can be summarized
according to the following:

1- Continue the joint coordination and fruitful
cooperation on the highest levels between
fiscal and monetary policy hrough
establishing a joint committee which includes
in its membership representatives of Ministry
of Finance and the Central bank of Iraq
undertaking the task of holding consultations
with the cabinet regarding policies and the
developments of the general economic
conditions of the country.

2- Updating Iraqg credit rating by International
rating groups and agencies S&P and Fitch for
the second time to become( -B/B) with a
stable outlook. "The stable outlook reflects
that fiscal consolidation will continue over
next few years",

3- Develop the mechanism of state employees
salary payment by converting the traditional
system to an electronic one through the
localization of their salaries in accounts and
cash them via electronic cards; the Central
Bank of Iraq started with the cooperation of a
number of public and private banks, settling
the salaries of the Central bank employees, it
Is expected that during the current year this
leading step will be applied in most of the
state Ministries and agencies.

4- The effective steps taken by the Central
bank in implementing the rules and principals
of anti-money laundry and terrorism
financing resulted in Iraq exit from the gray
zone within the International classification
and evaluation of the financial action task
force FATF which kept the country away
from the specter of International prohibition
zone evading the threats of closing doors and
outlets of the international financial system in
front of the country.

5- The central Bank of Iraq gave an utmost
importance to the compliance issue through
applying international standards by banks to
be able to gain a proper and satisfactory
degree at the compliance standard that allows
a bank to participate in the window for
buying and selling foreign currency,



, the central Bank has determined a month
period for banks that didn’t achieve the level
of success of compliance standard, (more than
50% of compliance standard degree), otherwise
banks will be deprived of accessing the
window till they adjust their conditions.

6- The Central Bank adopted new instructions and
models for buying and selling foreign currency
effective early August 2017 in order to
facilitate currency sale procedures and activate
verification and control mechanisms for the
daily selling operations ensuring their non —
violation of Anti money laundry and terrorist
financing Law; the most important provisions
of those instructions were: the Central bank of
Irag should enhance banks' balances with their
correspondent banks abroad in foreign currency
to finance the legally authorized banking
operations , in addition to determining the
Dollar sell rate for that operation at 119 Iraqi
dinar per dollar ,provided that it should not
exceed the sell margin 10 dinar per Dollar for
all mediators or brokers.

7- Activate the International bank account Number
—IBAN on the payment systems RTGS-ACH,
this number is based on special International
specifications and is adopted all over the world
internally and externally, it also represent a
specific format for bank customers account
numbers allowing their users to verify the
number of the account transferred to it . Banks
were required to adopt the unified accounting
number in internal transfers staring from the
beginning of this year.

8- CBI granted three licenses (permits) to
practice Islamic banking business to three
financial companies to amend their activities
from Financial transfer companies to become
Islamic banks early 2017 ; those banks were (
Islamic AL Quabuth for Finance and
Investment, Islamic AlRajeh for Investment &
Finance, Islamic Al Kurtass for Investment &
Finance), with consideration to CBI Law No0.56
of 2004, Islamic Banks Law No0.43 of 2015, and
AML/FT Law No 39 of 2015, stipulating that
banks should be subject to CBI surveillance
accordina to the above mentioned laws.

, which stipulate the capital increase to the
prescribed limit amounting to 250 billion ID
within a period not exceeding 3 years of the
date of granting the license, according to what
was set forth in the valid Islamic banks law.

For a sound Iraqi banking sector

and AML/FT Law No 39 of 2015, stipulating
that banks should be subject to CBI
surveillance according to the above
mentioned laws, which stipulate the capital
increase to the prescribed limit amounting to
250 billion ID within a period not exceeding 3
years of the date of granting the license,
according to what was set forth in the valid
Islamic banks law.

In order to achieve a sound lragi banking
reality the most important negative
phenomena ,from which the banking sector is
suffering should be addressed, and which
treatment represent basics to promote and
improve its performance, we seek to stimulate
best practices and establish rules and
principals which achieve progress and
advancement through Central Bank of Iraq
proactive ,preventive and precautionary
supervision that reveal the efforts of
departments and inspection tours along with
direct access on the banks conditions and
what external auditors reports reveal of
articulated phenomena which requires hard
work in order to address and adjust.

We proceed from this in our commitment to
develop and improve our banking sector
performance; we are confident that progress
and success opportunities are open if there is
will and diligence; and that is the interest of
all.
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Abstract

The importance of the exchange rate is obvious as a tool to link the local
economy to the global economy in determining the competitiveness of economy,
since it is considered a nominal anchor in countries that follow fixed exchange
rate system or fixed de facto, therefore identify the specific factors Iragi dinar
exchange rate trends against the US dollar, represented by a mix of
real,monetray and policytical factors In addition to the expectations, and the
actions taken by the monetary authorities of the Central Bank of Iraq with regard
to the exchange rate system and buying and selling foreign currency window.
And analyze these factors and specify its negative effects which allows the
Central Bank to access to the most important means and procedures which can
contribute to its treatment and work to support it. This study dealt with first:
identifying specific of factors Iragi dinar exchange rate in the parallel market,
and secondly, analyzed these factors for the period 2004-2015.
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Abstract:

The research aims to the role of strategic planning in building organizational

vision through Measuring and testing the strategic planning impact in
organizational vision variables.

This research has been addressed the strategic planning in terms of its concept,
importance, goals, steps and its levels. Furthermore this research addressed the
subject of organizational vision in terms of concept, objectives, features,
principles and components.

The CBI was chosen as a research community that aims to diagnosis
relationship between research variables. Strategic planning importance emerged
as one of organizational success pillars and it relies on analytical approach
according to information's collected through.

This research has reached to a set of conclusions the most important one is
that strategic planning plays role in organizational vision its strength and
weakness depends on asset of factors including organizational structure human
resources and effectiveness of the organization, The most important
recommendation came from the interest in the subject of strategic planning that
based on scientific and logical basis that fit with the nature of the work as a
sample and research community.
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Abstract:

The continued constraints and difficulties that limit the opportunities of
small enterprises to access banking finance contribute to deepening the gap
between banks (as financing institutions) and (small and medium enterprises as
developing activities). Which underscores the need for by the Central Bank of
Irag to intervene and the task of linking them.

Microfinance has not played its role in supporting the development and
develop of small and medium enterprises in lIragq as a result of the problems
faced. Which requires coordination of efforts amoung microfinance institutions
and the government to live up to the required level , under current economic and
security situation particulary under the low Bank credit extended to the private
sector which accounted for 9.2% of GDP in 2016 against 9.8% (6.8% for 2015
and 2014, respectively).

Therefore, the initiative of the Central Bank of lIrag to support the
Microfinance industry in the amount of one trillion dinars, as a result of the
bank efforts and culmination of discussions with the Association of private
banks, representatives of Iragi banks, and the Iragi Company for financing small
and medium enterprises, the Iragi Company for bank guarantees. Which has
provided services in securing loans under this program to significantly facilitate
the access to finance bussiness owners who do not have adequate collateral.
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Abstract:

This study aims to analyze and measure the three elements of the
Impossible trinity in Iraq (fixed exchange rate, freedom of capital, independent
monetary of policy) for the period 2003-2015. While the second part includes
analyzing and measuring the problem of the impossible trinity for the first two
periods (2003-2008) and the second period (2009-2014). The paper finds that
Irag did not witness the problem of the impossible trinity because all the
components of the Trinity are achieved in different percentages.
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Analyzing and measuring of productivity banking according to Malmquist
Index: An analytical study in a sample of Iraqi private banks
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Abstract:

The research aims to study the basic concepts of banking productivity and
discuss different approaches to study what ends to determine the most important
possible standards applied to measured within the Iragi banking environment as
well as research into the causes of low and high Iragi banking productivity and
identify possible treatments to curb those reasons as to ensure the rise. And
Consistent with the research problem, which states what, is the level of
productivity and what are the causes of decline and the rise in private banks,
.research sample separately

The research sample identified twelve banks from private sector banks,
namely, (Bank of Baghdad and Commercial Bank of Irag and investment of Iraq
and Iraqi Midllest Bank of Investment and National Bank of Iraq Bank and
Credit Bank of Iraq and Sumer Commercial Bank and Gulf Commercial Bank
and Ashur International Bank for Investment and Mansour Bank for Investment
and Region Trade Bank for Investment and finance and Erbil Bank).
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It has been used Malmquist index to extract productivity banking change the
values for the period of (2012-2015). Among the most prominent conclusions of
the research is that most banks need to improve the productivity level of
performance through the use of available resources and capabilities, as well as
by taking advantage of the reduction rates in excess input and output rates of
improvement in the stagnant.
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0 25185 25185 7909 7909 1025725 1025725
0 9970 9970 0 1113 1113 0 115573 115573
0 9979 9979 0 5856 5856 0 269462 269462
0 18214 18214 0 11585 11585 0 601992 601992
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0 111582 111582 0 2783 2783 0 0 0 0 44945 44945
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0 39014 39014 46244 410178 410178 241795 241795
0 9898 9898 0 12134 12134 0 118887 118887 0 13837 13837
0 24792 24792 0 25697 25697 0 4435 4435 0 256446 256446
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0 44339 44339 0 43315 43315 0 20083 20083 0 306711 306711
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0 68567 68567 0 7849 7849 0 1165505 1165505
0 11106 11106 0 1238 1238 0 102708 102708
0 11123 11123 0 8903 8903 0 257901 257901
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Abstract:

The Central Bank of Iraq seeks to achieve a final objective focused on
stimulating economic growth while maintaining a stable economic environment,
that is, a sound policy that harmonizes the stimulation of economic growth and
maintaining stability in the general level of prices and exchange rate through its
intermediate objectives (interest rate and exchange rate) To control local
liquidity and growth rate to suit the needs of the economy and achieve the
ultimate goal of monetary policy. The balance between the rate of growth of
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domestic liquidity and the stimulation of economic growth is achieved through
the work of both monetary policy and macroeconomic policies of the country
along with the need for security stability on the one hand and the actual
application of economic laws and legislation on the other.

The research showed the extent to which the lIragi economy responded by
raising real growth rates in proportion to the rates of progress in actual stability
in the general price level during the period 2003-2015.

The study concluded that the Central Bank of Iraq has gone a long way to
achieve a clear success in the implementation of monetary policy on the
indicators of inflation rate and stabilize the general level of prices by controlling
the levels of liquidity according to monetary policy tools, but this success was
met by non-response by economic policy The banking sector still does not
encourage the provision of the acceptable level of credit granted to private
activity, keeping pace with the current economic trends of the state in
development and reconstruction, combating unemployment and the economic
recession.

The study recommends the adoption of an economic reform policy based on
diversifying the national economic base, working on decoupling the growth of
GDP with oil exports, reducing reliance on one source of income, creating
various incentives for economic growth, developing the strategic vision of the
banking system, raising the level of credit awareness and strengthening
executive procedures. Good use of available financial resources in aspects that
contribute to stimulating economic growth and productive investments:
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